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I've talked to fot of people who have callad C4 Benefils Group. Many of them are surprised to leam thal what they promise—tax free
retirement—is exactly what they dsliver. But those people who say they haven't called usually tell me the reason is that they already
have a money guy. Cool. I'd like everyone in thal category to stop what you're doing and cail your financial adviser right now.

Tell him you want a 12% minimum gain per year. and you wan! it wiitten into a contract. Give your guy a call and tell him that no matter
what the market does, even if we see a 2008-style crash, you want a minimum of & 12% gain. Then, after he's done laughing and
questioning your sanity, call my guys at C4 Benefils Group and tell them the same thing. They'l not only oblige you—you can get il in

wiiting.

Do it now. 813-489-4611. That's that's 813-489-four-six-one-one, or go onling to c4bg.com.

Regards and Best Wishes,

Charles W. Heinzelman IV
President & C.E.O.

C4 Benefits Group, Inc.
(512) 588-1779

A
FIVE STAR

PROFESSIGHAL

App. 0803
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FW-04043 OE Capital

Message EXHIBIT
From: Charles Heinzelman [cheinzelman@cdbg.com] \ 35

Sent: 8/24/2015 9:50:30 AM ib) d 4
To: Dovile 5oblinskas {Dovile@optimaleconomics.net]

cc: Natalie Clair [n.clair @optimaleconomics.net]

Subject: Re: S update

Sandes = Saenz? 1ol
Twill reach out to Susan Minor today.

Working on prospecting thisweek. Thnow Jux has a huge week Hined up with market crashing and radio ads
blowing up with it

Any word on when Christine Horne 1s doing Tier personal app?
Regards and Best Wishes.

Charles W. Heinzelman 1V
President & C.E.O.

C4 Benefils Group, Inc.
(512) 588-1779

FIVE STAR

PROFESSIDARL

On Mon, Aug 24, 2015 at 9:45 AM, Dovile Soblinskas <Dovile@optimaleconomics.net> wrote:

Charles!!

1 reached out to Christine, so I will let you know when we set up a visit with her.

{ spreadsheet is updated)

Minor - let me know if you follow up with her, all we are waiting for is having her money in hand.

And the rest of Sandes.

Anything else in pipeline for this week that Natalie can help get started?

App. 0804
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DOVILE SOBLINSKAS

Director of Business Development

OPTIMAL ECONOMICS CAPITAL PARTNERS
210} Cedar Springs Rd Suite 1036, Dallas, 17X 75201

d. 214.347.0398

¢. 214.299.8969

App. 0805
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[ F\v-02043. OE Capital

Message ‘ “EXHIBIT
From: Charles Heinzelman [cheinzelman@c4bg.com)

Sent: 2/8/2016 9:39:27 AM

To: Patrick Howard [patrick@oecapitalpartners.com]

Subject: Fwd: packet template

Attachments: Explanation of Distributions and Reinvestments {1).pdf; Comparison_OE_vs_PE print comparison .pdf; Qualified vs
Nonqualified-2 {2).pdf; Guarantee versus insure (1).pdf; FIA v IL.doc; Current Interest Rates.docx

Regards and Best Wishes.

Charles W. Heinzelman IV
President & C.E.Q.

C4 Benefits Group, Inc.
{512) 588-1779

FIVE STAR

PROFESSIBHAL

--------- Forwarded message ----------

From: Charles Heinzelman <cheinzelman@cdbs.com>

Date: Tue, Feb 2, 2016 at 8:41 PM

Subject: packet template

To: Jackson Clements <jclements@c4bg.com>, Stormy Jones <sjones@cdbg.com>

Left side of folder all normal stock paper; in arder of allachments lop to bolttom

Regards and Best Wishes.

Charles W. Heinzelman [V
President & C.E.O.

C4 Benefils Group, Inc.
(512) 588-1779

FIVE STAR

PROFESSIDNAL

App. 0806
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OPTINIP.L_
{M«n—-‘ FOPRL N

Explanation of Portfolio with Reinvestments

Scenario 1: Assumes only a preferred growth of 12%

| 12% Prefreinvested over 3 years
S]?S,UDO [

$140.493 |

©$123,000 tor
: $103,000
$100,000 -0 .

This is the lowest estimate of the periormance of your investment wilh the Optimal
Economics assurance model. This assumes that you reinvast the 12% preferred vield for the
duration of the investment.

Scenario 2: Assumes regular preferred yield 12%, and addition
6-10% yearly waterfall (conservative)

12% Pref + Waterfall reinvested over 3 years

i

$169,780
; 317S.OL)D e o £ B 8 e bt PR P B

45244

Lo 3

$121,849

- §125,000
: $103,000

$100,000 3

;
;

$75,000 -

i

$50,000 -

Q1 Q2 Q3 Q4 Q1 Q2 @3 Q4 Q1 Q2 Q3 Q4
This estimate highlights the verfcrmance of vour investment with a yearly waterfall, it
contains a 12% growth of the assured invesiment and averages low, medium and high
performing companies in the porticlic and assumes oth dividends are reinvested yearly.

App. 0807
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A Market Comparision

OPTIMAL ECONOMICS

Optimal Economics

Private Equity

Public Market

3-year timeframe

Due diligence looks forward to
revenue projections

No Debt

Senior in Revenue Stream
Open to Qualified Funds
Minimum $50k to participate
80/20 Split on Waterfall
Profits, carried interest

5+ years or undetermined time |-

frames
Due diligence looks backwards
to assess assels

Assumes debt to secure returns

Senior Creditor
Closed to Qualified funds
Minimum $250K to participate
80/20 split on water profits,
carried interest

n/a
financial advisor/self

n/a

Open to Qualified Funds
n/a

n/a

250k Investment Scenario

Opitmal Economics Private Equity Public Market
Low 12% % 20% Loss 3rd year
Preformance 351,232 289,406 233,280
High 20% Maximum 15% Minimum 8% S&P Avg.
Preformance 432,000 380,219 314,928
Cap X.Return ves ves "o
on Exit

App. 0808

FOIA CONFIDENTIAL TREATMENT
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=== | CAPITAL PARTNERS

i

Qualified versus Non-Qualified Funds

Acceptable funds and how tfaxation affects your outcome

Qualified Funds

Qualified plans are designed to offer individuals added tax benefits on top of their regular
retirement plans, such as IRAs. Employers deduct an allowable portion of pretax wages from the
employees, and the contributions and the eamings then grow tax-deferred until withdrawal.

Non-qualified

Non-qualified plans are those that are not eligible for tax-deferral benefits. Consequently,
deducied contributions for non-qualified plans are laxed when income is recognized. This
generally refers to when employees must pay income taxes on benefits associated with their
employment

The main difference between the two plans is the tax treatment of deductions by employers, but
there are other differences. A plan must meet several criteria to be considered qualified,

including:

Disclosure - Documents pertaining to the plan's framework and investments must be avallable to
participants upon request.

Coverage - A specified portion of employees, but not all, must be covered.
Participation - Employees who meet eligibility requirements must be permitted to participate.

Vesting - After a specified duration of employment, a participant's rights to pensions are non-
forfeitable benefits,

Nondiscrimination - Benefits must be proportionately equal in assignment to all participants in
order to prevent excessive weighting in favor of higher paid employees.

App. 0809

FOIA CONFIDENTIAL TREATMENT , OE_SEC_031178
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Acceptable Investment Accounts

FOIA CONFIDENTIAL TREATMENT

Account Type Avg. Taxes Applied Early Option Liquid
Growth Upon Withdrawal for
Withdrawal Fees Income

Money Markets 3% income Tax o Yes Yes

401K 5% Income Tax Yes no No

IRA 6-8% Income Tax Yes No No

Fixed Annuity 2-3% Inceme Tax Yes No No

4038 4-5% Income Tax Yes No No

Savings 1.00% Nong No Yes Yes

Mutual Funds * Non- Capital Gains

Qualified 6-8% Tax No Yes Yes

CDs 1.00% Income Tax Yes No No

Capital Gains
Real Estate 3-4% Tax No Yos No
QECP Benefits 20% Capital Gains No Yes Quarterly Distribution
Tax 12% preferred yield &
share in waterfall 80/20
annually up to 20%, or
reinvest for compound
principle after 3 yrs.

Ordinary income taxation

Ordinary income can be simply dafinad as the income eamed from providing scrvices or the sclz of
gocds (inventory). This cotegory includes income eamed from interest, wages, rents, roycities and
similer income sireams. Ordinary incoma s taxed ot different retes depending on the emount of
income received by a laxpayer in ¢ given lax year. In 2012, there are currently six lox orockels for
taxing ordinary inceme: 105, 15%, 25%, 28%, 33%, and 35%. These ordincty income marginat tax
brackels are scheduled to 2xpire ol the end of 2012.1n 2013, the 10% through 28% tox rates will remoin
the same and the top two rales of 33% and 35% will be reploced with higher rates, 36% ond 37.6%

respectively.

Capital gain taxation

Capital gains are usually associcted with the sale or exchange of preperty charactenized as capital
gssels. The amouni of gein is measured cs the difierence between the amount received by the
taxpayer on the sale less the origing! purchese price, adiusied thioughb the date of the sale {purchase
price plus any improvements less depraciation taken).

The cctegoery of capital gain taxation is further oroken down inte long and short term capital gains. i a
property is sold within one vear of its purchase, the gainis choracterzed as short-lerm ond taxed ot

the same marginct rcie os the {oxpavers other ordinary income. Thus, af lecst for shorl-term gains, the
taxrates are the same s the taxpayers ordincry income. On the other hand, if the loxpayer holds the

property for more than one year before seliing, the gain s characterized as long lerm cepite! gein and
is taxed at a foverapble long-term rale.

In 2012, the long-term capital gain tax rate is 15% and this reveris on Janucry 1, 2013 to the previous
long-termraie of 20%. Long-term capitcl gains, on aussels held for over one yeor, ara subject tc a lesser
tax rate than short-term copitel gains from investments held for less thon one yeaor. For more details on
copital gain laxes and investment income, see Intemct Revenue Service publications 17 and 350, ot
ov. Oplimal Economics invesiment returns are categorized as long-term capitad geins.

App. 0810

REQUESTED BY K&L GATES LLP

OE_SEC_031179



Case 3:17-cv-00420-L Document 8-6 Filed 02/14/17 Page 9 of 150 PagelD 883

OPTIMAL ECONOMICS

Guargntee versus lnsure:

How Optimal Economics differs from other private equity ond invesiment proQucts

Private Equity guarantees your return and what does that mean?

A guaranlee on vour investment in the privale equily resembies thal of a bond buying on the ossels of
the company of choice. The PE finm will do their due diligence and forensic accounting of ihe chosen
company lo deteimine the value of assets thal the company has and will leverage debi on those assels.
The debt in this case secures the assel and pays a dividend much like aninterest rale  “guaranteeing”
you a vield typically around 5-8%. If the compuany succeeds or lails you have a guarantee that your vield
will be stable because the assel can alvays be liquidated to pay the investor terms. Therefore, the
guarantee comes from a debt-leveraging modsl a typical PE firm takes up. The only cavectona
guarantee from the Privale Equity world s they can liquidale, or sell off, the asset al anylime, essentially
giving you back your money early and not paying you a guaranteed vield for any length of time. Since
you did not lose monsay there is no downside to them behaving in such a matier but if your goalwas {o
make money for a defined period of time then it may not mect your ullimate objective of growing your
dollars.

Guarantee: A surety, surety bond or guaranly, in finance, is a promise by one poriy tc assume
respensibility for the debt ebligation of o borrower if thal borrower celaults. The person or
company that provides this promise, is alsc known as a surety or guaraniee,

Optimal Economics insures your yield and how is that different?

Optimal Economics investment philosophy insures your fisk without clebbt ona company rather
then providing guarantees on your yield. Our due diligence process looks at the company make
up. operational gaps, and liquidity neads of any given project and using a OERA* methodology
caleulates the risk and risk factors in any portfolio that we may invest in. By having tangibles our
risk profile we are able 1o assess the impacts on cur porlfolio and assign a value to each varionce
at any given time. Having a real time layout of the liquidity needed and the risk we qre assuming
we can lhen use markel insurance mechanisms to insure principle and preferred yield before any
personal investment dollars are used for debt-leveraging against company assets. Our insured
12% vield then comes from sirategy and is unrelated o the actual behavior or ouicome of the
porifolio. We use our company capilal to shield your money from risk in a defined 3 year time
frame. By using methodology of insurance that exists in every indusiry from home appliances fo
vehicles we are able to insure your investrnent deliars and vield without having ic take on dsbtor
liquidating company asseis and ailow defined time frames where youcanplancn a return and
know the value of your money.

Insure: to safeguard against loss or damage {by buving insurance).
=~=QOERA: o discipline that assesses fiquidity risks using calculus and mairix models. i

applies mathematics and behavioral economics to anclyze and adjust in real time the financial
risks of a defined portfolio.

App. 0811
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Index Annuity Rates

Did you know that over 70% of fixed indexed annuities are purchased with a guaranteed
income rider? Or that most FIA owners begin taking income after two years?

We did!

For clients taking income early. these are your Income Annuity options...

Guaranteed Lifetime Income Comparison

ISSUE AGE| zom® COMPANY X COMPANY Y COMPANY Z
ANNUITY

63 o] | §5,642 Mot Allowed

3 815 5D ! GYA] | §535
85 o] $5,668 | Not Aligwed

2 $6.815 ; $6.612 [ 55248 | $5.254
& RN 5748 X T et Algwed

T $6.531 l SEEea g S ; 5.5 ,s
70 o $6.13 : it Alowod

i 57857

OR...

Insured Liquidity

IssuE AcE| ooHE

insured Liquidity

83 e $12.,000
1+ $12,000 + Walerfall

a5 o] 512,000
i+ $12,000 + Waterfall

57 8] $12,000
1+ $12,000 + Waterlall

70 i 4] $42,000
i+ $12.000 + Wateriail

Pius you receive your entire Principal at end of 36™ month to reinvest or cash out; your choice!

App. 0812
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Current Interest Rates
CDs: =
Current Best CD Rates

CDh

== T-vear CD S-vear CD l-vear jumbo 3-year jumbo
rates
0171472016 1.30 245 1.30 2.33

# hirpfiwww bankrate.com/Ainance/cd/current-interest-rates

Current Best MMA Rates

MMA MAA 10k MAMA Jumbo
rates
017142016 100 110 110

* httprdiwww. bankrate.com/finance/cd/current-interest-raies

Fixed Annuitics:

3 Year Rate - 2.00%
4 Year Rate - 2.10%
5 Year Rate —3.25%
& Year Rate — 2.90%
7 Year Rate - 5.40%
$ Year Rate - 3.10%
9 Year Rate = 3.23%

10 Year Rate — 3 .40%,

App. 0813
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FW-04043 OF Capital

Viessage EXHIBIT
From: Dovile Soblinskas [Dovile@oecapitalpartners.com]

Sent: 1/19/2016 7:19:00 PM

To: Charles Heinzelman [cheinzelman@cdbg.com]; J Clements [jclements@cdbg.com)

cc. Patrick Howard {patrick@oecapitalpartners.com]

Subject: Series 1: Training Presentation

Attachments: C4_OE_Cert_Training_Seriesi INTERNAL .docx; OF AgentTraining Seriesl Overview.pntx

For your review:

Powerpoint Presentation and Internal Agenda for the Training.

PLEASE let me know if | need to amend anything asap or if there is a flow mission got you. If you refer to the
agenda Charles and | have split the presentation.

Jax, | am thinking you will be my lead on the Sales presentation.

This presentation is not meant for distribution and should not be sent to agents at this time. | will make a
standard ( non editable) presentation in the new marketing packet.

App. 0814
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C4 Benefits/ OE Capital Training INTERNAL AGENDA SERIES 1

Session 1 Overview:

Charles : Setting the stage:

Training series Overview: 1 ~we will go over a high level overview of both companies, the
investment product, and frequent questions. Please type your questions in the message center
and we will either touch on them during the presentation or they will be answered individually
to respect everyone's time.

Sales Cycle: 2; deep dive into how we current sell the product and OE Process / Document
Overview: 3 — paperwork process, document review.,

Dovile — Power Point Presentation

Main Points:

Fublic Market vs Private Placement

Private Equity Firms and what they do

Royalty based system

Milestone basis for funding

The How of 12%

Backgrounds of Company

Current Portfolio

High level overview on terms and account type / Qualified / non-qualified

Why we ara not securities licensed ?
o Dodd Frank Exemption EXCLUDES Venture Capital Firms.
o OFis a Venture Capital Firm { we do not take DEBT or EQUITY in a company )
¢ Under $150MM
o No redemption rights { someone cannot sell/ transfer our praduct) ie resale

Key questions:

Commissions vs. Marketing fee:

OF does not pay a commission, you as the agents rlo not sell the product, you receive a
marketing fee for bringing potential clients and OF processes the investment.

IF your agency is a part of a broker dealer plationm we may have an issue because you may be
selling away

The only commission based sales can go to a series 65 license holder, for this reason Charles
and C4 Benefits is selling our products; you as an agent are “marketing” the product and the
final sale is done by OE Capital, we will go over this process in training Series 3.

Any revenues generated from €4 Benefits flow through the payment grade. Of which you get a
Agents get a marketing a fee, turn the case over to OF and agents get a marketing fee for the

product.
State Registered security that is not monitored by FINRA or the SEC because of

- App. 0815

FOIA CONFIDENTIAL TREATMENT OE_SEC_030286
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exemptions stated above.

Charles Close:

Compare {o Index Annuity:

marketing fee not commission and a scale pavout based upon performance
*3% up Lo 1 million roiling 12 months

*13.5% 1-2 million

*4% 2 million +

Dovile notes:

background of people doing this Patrick has over 20 years experience, this offering is new for
opening up to smaller investors with enlry point at 50k vs. 500k to a million, taking qualified
monies, allowing middle America access to what the 1%et's use, prefer touling experience
instead of how long OE around

App. 0816

FOIA CONFIDENTIAL TREATMENT OE_SEC_030287
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App. 0817
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Setting the Stage

Train.iing Series for'Certification
. Series 1:.Overview = rofilesss

App. 0818
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OE -C'asp,iitaél Partners

. Publlc Market vs, P iv te Placement

App. 0819

FOIA CONFIDENTIAL TREATMENT OE_SEC_030290
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App. 0820
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The Key Method

Howwe fnvest

i e i

Investing

?fntqcfihqyggf
O Funding based on®
_performance and.

JUKP To RISK MITIGATION

App. 0821
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Finding A Company

poking your investmant poféntial

e c— RS,

App. 0822
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Does it fit the Model ?

Profitabity

S A

JUMP To RISK MITIGATION

App. 0823

FOIA CONFIDENTIAL TREATMENT OE_SEC_030284
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Building a Plan

Planried Pedormance

App. 0824

FOIA CONFIDENTIAL TREATMENT OE_SEC_030285
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Risk Mitigation

Protacting you from chance

Milesione Funding
i 115 based on’
' petformance and meeting
g Ago%als“tb'}gceiye‘fmwe

App. 0825

FOIA CONFIDENTIAL TREATMENT OE_SEC_030296
REQUESTED BY K&L GATES LLP



Case 3:17-cv-00420-L Document 8-6 Filed 02/14/17 Page 24 of 150 PagelD 898

Harvest Model

Givng a company what they reed

-,

@‘ e S Dursoﬂwamaumustosee

We rate companies .
un revenues not. real Aime the performance -

spewlatlve
valuahuns

Portfohso balance and @

App. 0826
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Typical Investment Process

Howaveryone eise s dong it

S O S AI

App. 0827
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OE Terms

Individual Investment Product

OE Capital Partnersis
focused on breathing.
lifeinto small:

App. 0828
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Key QUEStiOan — Please ask in questions box

*. Marketing fee vs. Commissions
—! C4 Benefits is marketing our product -

+Doyouneedalicense ? . . e
- Dodd Frank Exemption EXCLUDES Venture Capital Firms
"'+ OElsaVenture Capital Firm { we do not take DEBT.or EQUITY In 3 compan

* Under $150MM - .

App. 0829
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Quote b

App. 0830
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Marketing Fee Structure

C4 Beneﬁts Groups Wy
* 3% up to 1 million rolling 12 ¢

*3.5% 1-2 million

App. 0831
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Message

From: Dovile Soblinskas [IMCEAEX-
_O=EXCHANGELABS_OU=EXCHANGE+20ADMINISTRATIVE+20GROUP+20+28FYDIBOHF23SPDLT+29_CN=RECIPIENTS_CN=8205
8FABAAD54862ADB2CD7A379BELEC-DOVILE@namprd20.prod.outiook.com]

Sent: 9/8/2015 2:40:05 P

To: Jackson Clements {jclements@cdbg.com); Patrick Howard [p.howard@optimaleconomics.net]

CC:  Charles Heinzelman {cheinzelman@cdbg.com]
Subje Re: custodian update
ct:

Ok gentlemen! Charles, please call me on Donald, we will have to do a few things online but T will make
sure you ¢an be on the phone or cc'd on the email.

I have ( finally ) some good news.

1. OF PPM has been approved by Midland IRA and an account is waiting for money to move to them and
then it will be released. Depending on the 3rd party transferring the Midland process takes only about 2
days fo release funds once everything is in order.

2. Their program usually goes like this: submit application, receive account number, get a pre-filled
subscription with account number, docusign (online) to fund the investment. For us they will do this:

I will need to submit the name of a client and they will give me an account number so I can pre-fill all
the info and the subscription and the DOL. So as soon as we know an appointment is set that name and
any details you have needs to come to me and I will turn out all forms for you to print. Once we have this

all under control we can automate the process.

3. They are going to try to give me their internal list of INKed signatures we need as far as medallions go
for transfers. So far Millennium and P Morgan Chase are on that list of ink needed. If that is the case, we
just overnight paperwork to Midland. They follow up with all transfer forms within 2 days of submission

and generate a welcome account email immediately.

SO! That being said, lets wait for our test account to clear, lets submit Donald as we will have his
paperwork, and I will be putting another OE account through there tomorrow, then once all of those have
transferred Jax we can re-schedule Hess. With it being so much money I want a clear path and process.

Thank you for your continued patience,

App. 0832
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DOVILE SOBLINSKAS

Director of Business Development

OPTIMAL ECONOMICS CAPITAL PARTNERS
2101 Cedar Springs Rd Suite 1050, Dallas, TX 7520}

d. 214.347.0598

c. 214.299.8969

NOTICE: Thiz e
fase, mtist not be
BEDISTRIDU
cm.axh. B 11)

1y intended ONLY tor the indivilinsd to whom 1t v addressed. i nue conwin prviloged vr conlidential infumution which. by
P LS ened MY NOY

e, sad, i ot of Moz e aitashaad 1o thix tslicoton] properiy o
DISTRIGUTE thes

dor any Lxruu'x‘a'xccs' 10 any o Lhu,mm an DOV FRINT. GOPY
iy b v cond adiise i that vou reeeivesd the e moerror, sdelele

From: Jackson Clements <jclements@c4bg.com>
Sent: Tuesday, September 8, 2015 10:02 AM

To: Patrick Howard

Cc: Charles Heinzelman; Dovile Soblinskas
Subject: Re: custodian update

Ok ty

On Tue, Sep 8, 2015 at 11:01 AM, Patrick Howard <p.howard@optimaleconomics.net> wrote:

We would do Midland... the Pensco process would cause for the client to do too much online stuff. We should have the
entire thing approved today... I'll keep you posted.

From: Jackson Clements [mailto:jclements@cd4bg.com]

Sent: Tuesday, September 8, 2015 9:58 AM

To: Patrick Howard <p.howard@optimaleconomics.net>

Cc: Charles Heinzelman <cheinzelman@cd4bg.com>; Dovile Soblinskas <Dovile@optimaleconomics.net>
Subject: Re: custodian update

which one is the one where we send y'all the info and then the paperwork is generated for us to get our clients to sign?

also are we 100% sure and confident that that particular company will work. | need to set another appointment with
phil hess but | need to be 100% sure this will be my last paperwork appointment with him.

App. 0833
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On Tue, Sep 8, 2015 at 10:54 AM, Patrick Howard <p.howard@optimaleconomics.net> wrote:

So, we are moving forward with both Pensco and Midland... Pensco is mostly automated...online, interested parties and
financial reps can submit paperwork and get all updates for clients. Very efficient, but will require the client to get
online and complete the process for best efficiency.

Midland has been very, very hands on and helpful. Dovile has developed good relationships there, and they seem to be
very quick. More of a paper process than Pensco, so we're thinking that may be better for you guys.]]

Both look really good right now, we will keep you updated.

Patrick

PATRICK O HOWARD

CEC

OPTIMAL ECONOMICS CAPITAL PARTNERS
2101 Cedar Springs Rd Suite 1050

Dallas, TX 75201

Jackson P Clements, i

App. 0834
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CFO and SR. Executive V.P.
C4 Benefits Group, Inc.
813-448-1500*205

727-492-9973 (Cell)

“Try Not, Do or Do Not, There is No Try"

Jackson P Clements, III
CFO and SR. Executive V.P.
C4 Benefits Group, Inc.
813-448-1500*205
727-492-9973 (Cell)

"Try Not, Do or Do Not, There is No Try"

App. 0835
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DocuSign Envelope ID: 28914170-59CA-4DAG-ACEF-B77C3F720F99 FW-04043- OF Capital
EXHIBIT

Confidential Subscription Agreement » Regulation D Rule 506(b) ( 46
D,

Subscription Agreement

OE Capital Ventures LLC
Member of OE Capital Partners
1700 Pacific Ave

Suite 3680

Dallas, Texas 75201

Updated: January 2016

OE Capital Partners (the manager of OE Capital Ventures LLC):

You have informed the undersigned (the “Purchaser”) that OE Capital Ventures LLC, a Texas corporation, (the
“Company”) wishes to raisc investment capital from various persons by selling Scries A Individual Preferred

Membership at a Minimum Capital Account Balance price of One Dollar (850,000.00) per membership.

1 have received, read, and understond the Limited Offering Memorandum dated January Ist, 2016 (the
“Memorandum”). I further understand that my rights and responsibilitics as a Purchaser will be governed by the
terms and conditions of this Subscription Agrecment, the Memorandum and the Preferred Limitcd Member
Agreement of the Company. 1 understand that you will rely on the following information to confirm that I am a
qualified investor, as defined in Regulation D promulgated under the Securities Act of 1933, as amended (the

“Securities Act™), and that I am qualified to be a Purchaser.

This Subscription Agreement is one of a number of such subscriptions for OE Capital Ventures LLC
membership. By signing this Subscription Agreement, I offer to purchase and subscribe from the Company the
minimum account balance set forth below on the terms specified herein. The Company reserves the right, in its
complete discretion, to reject any subscription offer. If this offer is accepted, the Company will exceute a copy of
this Subscription Agreement and return it to me. I understand that commencing on the date of this Memorandum

all funds received by the Company in full payment of subscriptions for membership will be deposited in the

Company Operating Account by wire transfer as follows:

11,000.00
CAPITAL ACCOUNT BALANCE:
Bank: Green Bank
Bank Address: 2408 Cedar Springs Rd, Dallas, TX 75201
ABA Number: 113024164
Beneficiary: OE Capital Ventures LLC
Account Number: 5501102965
Instructions: Series A Preferred Individual Membership
OE Capital Ventures LLC Member of OF Capital Partners 1 ”—&.

App. 0836——
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DocuSign Envelope 1D: 2B914170-59CA-4DAG-ACEF-B77C3F 720F 0

OF Capital Ventures LLC Member of OF Capital Partners

Contidential Subscription Agreement » Regulation 1D Rule 506(b)

L Accredited Investor. |am an Accredied Imvestor becsuse T qualify within one of the following categorics:
Please Check The Appropriate Category

__ S1,000.000 Net Worth,

A natural person whose individual net worth, or joint net worth with that person’s spouse, at the time of his
purchase exceeds $LO00.000 excluding the value of the primary residence of such natural person,

___ S200,000/8300,000 Income.

A natural person who had an individual income in excess of S200.000 (including contributions to qualified
employee benefit plans) or joint income with such person’s spouse in excess of $S300.000 per year in cach of the
two most recent vears and who reasonably expects to atain the same individual or joint levels of income
(inchuding such contributions) in the current year.

Director or Officer of Issuer. Any director of executive ofticer of the Company.
All Equity Owners In Entity Are Aceredited.
An entitv, (i.e. corporation, partnership, trust. IRA, ctey i which all of the equity owners are Accredited
fnvestors as defined herein,

Corporaon,
A corporation not formed for the specific purpose of acquiring the membership offered. with total assets in
exeess ol $5,000,000.

Other Aceredited Investor.
Any natural person or entity which qualifies as an Aceredited Investor pursuant o Rule 501(ay of Regulation D

promulgated under the Act: specity basis for qualification:

Purchaser's Initials

i~

r—;p-')s
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DecuSign Envelope 1D: 28914170-59CA-3DAB-ACEF-877C3F 720700

Confidential Subscription Agreement » Regulation D Rule 506¢b)

2. Represemations and Warranties. [ represent and warrant (o the Company that:

{A) F{) have adequate means of providing for my current needs and possible contingencies and | have no need
for hquidity ol my investment in Series A Individioad Preferred Membership, (i) can bear the ceconomic risk of
losing the entire amount of my investment. and (i) have such knowledge and experience that I am capable of
eviluating the relative risks and merits of this mvestments (iv) the purchine of Preferred Membership is

consistent, in both nature and amount. with my overall investment program and financial condition.

{13) The address set forth below is my true and correet residence, and [ have no intention ol becoming a resident
of any other state or jurisdiction.

(CY I have not wtilized the services of a “Parchaser Representitive™ (as defined in Regulation D promulgated

under the Securities Act) because | am a sophisticated. experienced investor, capable of determining and

understanding the risks and merits of this investment. ’/}Vm

UL SV NS

Purchaser’s Initials

(D) 1 have received and read. and am familiar with the Offering Documents. including the Memorandum,
Subscription Agreement. and Parinership Agreement of the Company.  All documents, records and books
pertaining to the Company and the Units requested by me, including all pertinent records of the Company.

financial and otherwise, have been made available or delivered to me.

(13 1 have had the opportunity to ask questions of and receive answers from the Company’s officers and

representatives concerning the Company’s affairs generally and the terms and conditions of my proposcd

investment in the Series A Individual Preferred Membership,

() 1 understand the risks implicit in the business of the Company. Among other things, | understand that there

can be no assurance that the Company will be successtul in obtaining the funds necessary for its success. 1 only
a fraction of the maximum amount of the Offering is raised, the Company may not be able to expand as rapidly

as anticipated. and proceeds from this Ofiering iy not be sulticient for the Company's long term needs.

{G) Other than as set forth in the Memorandum, no person vr entity has made any representation or swarranty
whatsoever with respect 1o any matter or thing concerning the Company and this Offering, and 1 am purchasing

the Series A Individual Preferred Membership based solely upon my own investigation and evaluation.

=

OF Capital Ventures LLC Member of OF Capital Pariners

r—;)s
App. 0838 L
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DocuSign Envelope ID: 2B914170-59CA-4DAG-ACEF-B77C3F 720709

|

Confidentin) Subscription Agreement » Regulation 1D Rule 506(h)

(Hy Vonderstand that no Series A Individual Preferred Membership have been registered under the Securitics
Act nor have they been registered pursuant 10 the provisions of the securitics or other laws of applicable

jurisdictions.

(1) The Series A Individual Preferred Membership for which 1 subscribe is being acquired solely for my own
aecount, for investment sd are not being purchased with a view 1o or for thelr resale or distribution. In order ©
induce the Company 1o sell preferred membership to me, the Company with have no obligation to recognize the

ownership, beneficial or otherwise, ol the membership by anvone but me.

{4y am aware of the following:
(i) Serics A Individual Preferred Membership is a specufanive investment which involves a high
degree of risk: and
(i) My investment is not readily transterable; it may not be possible for me 1o liquidate my
investment
(iif) The financial siatements of the Company have merely been compiled, and have not been
reviewed or audited.
(iv) There are substantial restrictions on the transferability of the Series A Individual Preferred
Membership registered under the Sceurities Act and
(v} No federal or state agency has made any finding or determination as to the fairmess of the Series

A Individual Preferred Membership for public investment nor any recommendation or endorsement

of the membership:
.HW}

Purchaser’s Initials

(K} Except as set forth in the Memorandum, none of the following information has ever been represented.
guarantecd, or warranted to me expressly or by implication, by any broker, the Company, or agents or cmployees
of the forcgoing, or by any ather person:

{i) The appropriate o exact length of time that | will be required to hold the Series A Individual

Preferred Membership;

OF Capital Ventures LLC Member of OF Capital Paniners 4

(—-25
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DocuSign Envelope 10: 28914 170-55CA-1DAG-ACEF-B77CIF720F99

Confidential Subscription Agreement + Regulation D Rule 506(b)

(i1) The percentage of profit and/or amuount or type of consideration. profit. or loss to be realized, if
any, as a result of an investment in the Series A Individual Preferred Membership:

(iii) That the past performance or experience of the Company, or associates. agents. alfibates, or
cmployees of the Company or any other person. will in any way indicate or predict cconomic

results in connection with the purchase of Series A Individual Preferred Membership:

(1v) The amount of dividends or distributions that the Company will make:

(L) 1 bave not distributed the Memorandum to anyone, no other person has used the Memorandum. and 1 have

made no copics of the Memorandum; and

(M) 1 hereby agree to indemnify and hold hannless the Company, its managers. directors. and representatives
from and against any and il Hability, damage, cust or expense. inchuding reasonable attorneys fees, incurred on

account of or arising out oft
(i) Any inaccuracy in the declarations, representations, and warrantics set forth above;
(i) The disposition of any of the Serics A Individual Preferred Memberships by me which is
contrary (o the foregoing declaraions, representations. and warranties: and
(iii) Any action. suit or proceeding based upon (1) the claim that suid declarations,
representations. of warrantics were inaceurate or misleading or otherwise cause for obtaining

damages or redress from the Company; or (2) the disposition of any of the membership.

{N) By entering into this Subscription Agreement, I acknowledge that the Company is relving on the truth and
accuracy of ny represemations,

The foregaing representation and warrntics are true and accurate as of the date hercof, shall be true and accurate
as of the date of the delivery of the funds to the Company and shall survive such delivery. If. in any respect,
such representations and warranties are not true and accurate prior to delivery of the funds, 1 will give writicn

notice of the fact to the Company, specifving which representations and warranties are not true and accurate and

Purchaser’s Initials

the reasons therefor,

OF Capital ¥emures LLC Member of O Capiral Pustneis

h
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DocuSign Envelope ID: 2B914170-59CA~IDAG-ACEF-B77C3F720F 00

Confidential Subscription Agreement » Regulation D Rule 306(b)

3. Transferability. | understand that | may sell or otherwise transfer my Series A Individua! Preferred
Membership only if registered under the Sccurities Act or | provide the Compitny with an opinion of counscl
acceptable to the Company to the effect that such sale or other transter may be made in absence of registration
under the Sceurities Act. | have no right 1o cause the Company to register the Series A Individual Preferred
Memberships. Any certificates or other documenis representing my membership will contain a restrictive legend

retlecting this restriction, and stop transter instructions will apply 1o my membuership.

4. Indemnification. 1 understand the meaning and fegal consequences of the representations and warranties

contained in Paragraph 2 hereof, and | will indemnify and hold harmless the Company. is oflicers, directors, and
representatives involved in the offer or sale of the Series A Individual Preferred Membership to me, as well as
cach of the minagers and representatives, employees and agents and other controlling persons of cach of them,
from and against any und all loss. damage or liability due to or arising out of & breach of any representation or

warranty of mine contained in this Subscription Agreement.

5. Revocition. 1 will not cancel. terminate or revoke this Subseripion Agreement or any agreement made by me

hereunder and this Subscription Agreement shall survive my death or disabilitx.

6. Termination of Asreement. 1 this subseription is rejected by the Company. then this Subscription Agreement

shall be null and void and of no further force and effeet, no party shall have any rights against any other party

hereunder, and the Company shall promply return to me the funds delivered with this Subscription Agreenient.

7. Miscellancous.

(a) This Subscription Agreement shall be governed by and construed in aceordance with the substamive law of
the State of Texas.

(b} This Subscription Agreement constitutes the entire agreement between the partics herelo with respuet to the
subject matter hereof and may be amended only in writing and executed by all parties.

() By Purchasing the Scries A Individual Preferred Membership in OF Capital Ventures L1LC 1 hereby agree to
the terms and provisions of the Operating Agreement of the LLC - as included in this Memorandum as Exhibit
B. 1 have hereby read and understand the Operating Agreement and understand how an LLC functions as a

corporate entity. }/’V\/"

UMY

Purchaser’s Initials

r—]‘.’JS
[
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Confidential Subscription Agreement » Regulation D Rule 506(b)

S. Ownership Information. Please print here the total amount of Scries A Individual Preferred Muembership to be

purchased. and the exact name(s) in which the membership will be registered under.
$11,000.00

Purchased Capital Account Balance:

44 , # 2
Name(s): Midland IRA, Inc. FBC Karen Stahl 163831

Single Person

Husband and Wife, as community property
Joint Tenants (with right of survivorship)
Tenants in Common

A Married Person as separate property
Corporation or other organization

A Partnership

Trust

IRA

Tax-Qualified Retirement Plan

(1) Trustee(s) Custodian

(i) Trust Daie

(1) Name of Trust

(iv) For the Benefit of,

Other:

{please explain)

Social Security or Tax LD 47-5560347

Rl

Purchaser’s Initials

14):9
OF, Capital Ventures LLC Member of OF Capital Pantners 7 | L¢
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DocuSign Envelope ID: 2B914170-33CA-2DAB-ACEF-E77C3F720F92

Confidential Subseription Agreement » Regulation B Rule 5006(b)

Residence Address:

| 135 5. Lasalle st., Suite 2150

Street Addruess

chicago IL 60603

City State Zip

. ... mail@midlandira.com
Primary Email:

Phone Nwbers:

Cell: ¢ }

Business: { 312 ) 235-0300

Facsimile: (312 ) 235-0302

Hm

Parchaser’s Initials

9. Daic and Sitnatures.  Duted

Signatures Purchaser Name (Print)
/l/Z/T/w -l/m [/l'*v*’}/tk widland IrA, Inc. FBO Karen Stahl # 1638312
7 1l ¢

(Each co-owner or joinl owner musi sign - Names must be signed exactly as listed under “Purchaser Name™)

ACCEPTED:
OF Capital Partners

By: Dated: L2016

Patrick Howard

Muanager

OF Capital Ventures LLC Member of O Capital Paniners

b

r—;)s
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EXHIBIT
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Optimai Economics Capital Partners was born out of the market
necessity to provide capital for businesses to grow and
expand without the detrimental loss of directional control
and the need for individuals to have access to
growth producing entities within our economy.

We see our role as a mutually beneficial ecosysiem,
where we all play and we all win.

info@optimaleconomics.net

www.OptimalEconomics.net

3 Henefits Group_ o034
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O

. |CAPITAL PARTNERS

Portfolio & Internal Outlook

Based on contracted OE Capital Partners Portfolio Companies
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2018 Blended Return Rates

24%

12%

Minimum

Periormance

Average Performance  High Performance

Nominal Returns on $50,000

$114,998

70,246

Minimum Performance Average Performance

$95,331

tigh Performance

PagelD 920

OE Capital Partners Profit & Loss 2015 - 2017

2016E : 2017
Sales | $1,331,800 $1,800,000 $1,800,000
Total Income | $1,585,805 54,559,668 56,169,041
Expenses $503,263 $679,400 $679,400
Net Profit $1,082,542 $3,880,268 | $5489,641

C4 Benefits Group_001035

App. 0848
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Oz

Explanation of Portfolio with Reinvestments

Scenario 1: Assumes only a preferred growth of 12%

12% Prefreinvested over 3 years
$175,000 .
$140,493

$150,000
$129,203 e

$115,360

$125,000 -
$103,000

$100,000 :

$75,000 ¢+ |

$50,000 ’ ‘ , : ‘
Q@ @3 0 Qo2 @3 0t Q1 Q2 03 o

This is the lowes! estimale ¢f the performance cf your investment with the Optimal
Economics assurance model. This assumes that you reinvest the 12% preferred yield for the
duration of the invesiment.

Scenario 2: Assumes regular preferred yield 12%, and addition
6-10% yearly waterfall (conservative)

12% Pref + Waterfall reinvested over 3 years

‘ $169,780
1 $175,000

1$150,000
i

3121,849

$125,000
$103,000

£100,000

$75,000

waterfall

$50.000
‘ Q4 QI Q2 Q3 Q4 Q1 Q2 Q3 Qt et

Q1 Q2
This estimate highlights the performance of your investment with a yearly woterfall, it
contains o 12% growth of the assured invesiment and averoges low, medium and high
performing companies in the portfolio and assumes both dividends are reinvested yearly.

C4 Benefits Group_001036
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Current Interest Rates

CDs: =

3-month CD trends

rgtlc):s 1-vear CD 5-vear CD 1-vear jumbo 5-yvcar jumbo MMA
6/10/2015 0.27 0.86 0.3 0.91 0.09
6/3/2015 0.27 .86 0.3 0.91 0.09
572712015 0.27 0.86 0.3 0.91 0.09
512072015 0.27 (.86 0.3 0.91 0.09
3/13/20150.27 0.86 0.3 0.9 0.09
5/6/2015 0.27 0.89 0.29 0.94 0.09
442972015 0.27 (.88 0.29 0.93 0.09
4/22/20150.27 0.88 0.29 0.93 0.09
4/15/20150.27 0.88 0.3 0.93 0.09
4/8/2015 0.27 0.88 0.29 0.92 0.09

* hup://www.bankrate.com/finance/cd/current-interest-ratcs

Fixed Annuities:

3 Year Rate - 2.00%
4 Year Rate — 2.10%
S Year Rate —3.25%
6 Year Rate ~ 2.90%
7 Year Rate ~ 3.40%
8 Year Rate — 3.10%
9 Year Rate ~ 3.25%
10 Year Rate — 3.40%

C4 Benefits Group_001037
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Mortgage Rates**:

3-month mortgage trends

Mortgage rates 30-year fixed 15-year fixed 5/1 ARM 30-year jumbo

6/10/2015 4.15 339 3.4 4.17
6/3/2015 4.03 3.26 3.18 4.06
5/27/2015 4.0 3.2 3.17 4,07
572002015 4.03 3.23 3.19 4,13
5/13/2015 4,01 3.22 3.17 4.09
5/6/2015 3.99 3.17 3.19 4,07
42912015 .86 3.07 3.11 31.97
4/22/2015 3.79 3.03 3.09 3,92
471512015 3.79 3.03 3.08 3.9

4/8/2013 3.82 3.04 3.06 3.92

4 Benelits Group_001038
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Index Annuity Rates

{Jid you Ifnow that over 70% of fixed indexed annuities are purchased with a guaranteed
income rider? Or that most FIA owners begin taking income after two years?

For clients taking income early, these are your Income Annuity options...

We did!

Guaranteed Lifetime Income Comparison

ENION
ISSUE AGE '%CE?\“;E : COMPANY X COMPANY Y COMPANY 2
ANRNUITY

63 0 $5,642 Not Allowed

2 $6,815 $6,350 l $6,003 l $6,254
85 0 $5,668 Not Allowed

2 56,815 $6.612 ] 6,248 t 6,254
67 V] $5,746 Not Allowed

2 56,931 56,864 ‘ l $6,493 l $6.254
70 0 $6,136 No! Altoved

2 §7,627 $7.430 ] 56,860 l $6.880

Suaranteed income quole is assuming $100,000 single premium  The tabie above shows only guaranteed litetima income. Competlitor annuties may
cffer rates and features that may be mote favoratle. e sure (o comgare all matenial features inchuding bonuses, crediting rates, fees, charges and
amitations before recommending one annuily over ancther.

...OR...

Insured Liquidity

issuE AGe| 'NCOME

sured Liguidgity:

63 0 $12,000
1+ $12,000 + Waterfall

65 0 $12,000
i+ $12,000 + Waterfall

67 0 $12,000
1+ $12,000 + Waterfall

70 0 $12,000
1+ $12,000 + Waterfall

Plus you receive your entire Principal at end of 36" month to reinvest or cash out; your choice!

(4 Benefits Group_001039
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OPTIMAL ECONOMICS

Guarantee versus Insure:

How Optimal Economics differs from other private equity and investment products

Private Equity guarantees your return and what does that mean?

A guarantee on your investment in the private equity resembles thet of a bond buying on the assets of
the company of choice. The PE firm will do their due diligence and forensic accounting of the chosen
company to determine the value of assets that the company has and will leverage debt on those assets.
The debt in this case secures the asset and pays a dividend much like on interestrate “guaranteeing”
you a yield typically around 5-8%. W the company succeeds or fails you have o guarantee that your yield
will be stable because the asset con always be liquidated to pay the investor terms. Therefore, the
guarantee comes from a debt-leveraging model a typical PE firm takes up. The only coveaton o
guarantee from the Private Equity world is they con liquidate, or sell off, the asset ot onylime, essentially
giving you back your money early and not paying you a guaranteed yield for any length of time. Since
you did not lose money there is no downside to them behaving in such a matter but if your goal was to
moke money for a defined pericd of time then it may not meet your ultimate objective of growing your

dollars.

Guarantee: A surety. surety bond or gucranty, in finance, is a promise by one party to assume
responsibility for the debt obligation of ¢ borrower if that borrower defaulls. Tne person o
company that provides this promise, is also known as a surety or guarantee.

Optimal Economics insures your yield and how is that different?

Optimal Economics investment philosophy insures your risk without debt on a company rather
then providing gucrontees on your yield. Our due diligence process looks ot the company make
up, cperational gaps, ond liquidity needs of any given project and using a OERA™ methodology
caleulates the risk and risk factors in any portiolio that we may investin. By having tangibles our
frisk profile we are able to assess the impacts on our portfolic and ossign a value to each variance
ot any given time. Having a recl fime layout of the liquidity needed and the risk we are assuming
we can then use market insurance mechanisms to insure principle and preferred yield before any
personal investment dollars are used fer debt-leveraging against company assels. Our insured
12% yield then comes from strotegy and is unreicied to the aclucl behavior or outcome of the
portfolio. We use our compaony copital to shield your money from risk in a defined 3 year time
frame. By using methodology of insurance that exists In every industry from home agppliances o
vehicles we are cble to insure your investment dollars and yield without having to take on debt cr
liquidating company assets and allow defined time frame where you can plan on areturn ond

know the value of your money.

Insure: to sofeguord against loss or domage (by buying insurance).

~QERA: o discipline that assesses liquidity risks using caiculus and matrix models. it
opplies mathematics and behavioral economics to analyze cnd adjust inreal time the finaoncial

risks of a defined portioiio,
C4 Benefits Group_001040
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CAPITAL PARTNERS

Qualified versus Non-Qualified Funds

Acceptable funds and how taxation affects your outcome

Qualified Funds

Qualified plons are designed to offer individuals added tax benefits on fop of their regular
retirement plans, such as IRAs. Employers deduct an allowable portion of pretax wages from the
employees, and the contributions ond the earnings then grow tax-deferred until withdrawal.

Non-gqualified

Nen-qualified plans are those that are not eligible for tax-deferral benefits. Consequently,
deducted coniributicns for non-gualifiea plans are taxed when income is recognized. This
generally refers to when employees must pay income taxes on benefits associated with their
employment

The moin difference between the two plansis the tax tfreatment of deductions by employers, but
there are other differences. A plan must meet several criteric to be considered qualified.
including:

Disclosure - Documents pertaining to the plan's ramework and investments must be available to
parlicipants upon request.

Coverage - A specified portion of employees, bui not all, must be covered.

Participation - Employees who meet eligiblity requirements must be permitted to porlicipcte.

Vesting - After a specified duration of empioyment, a pariicipont's rights to pensions are non-
forfeitable benefits.

Nondiscrimination - Benefits musi be proportionately equal in assignment to ol porticipants in
order to prevent excessive weighting in favor of higher paid employees.

C4 Benefits Group_001041
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Acceptable Investment Accounts

Account Type Avg. Taxes Appfled Early Option Liquid
Growth Upon Withdrawal for
Withdrawal Fees Income

Money Markets 3% Income Tax No Yes Yes

401K 5% tncome Tax Yes No No

IRA 6-8% Income Tax Yes No No

Fixed Annuity 2-3% Income Tax Yes No No

4038 4-5% Income Tax Yes No No

Savings 1.00% None No Yes Yes

Mutual Funds * Non- Capital Galins

Qualified 6-8% Tax No Yes Yes

CDs 1.00% Income Tax Yes No No

Capital Gains
Reaf Estate 3-4% Tax No Yes No
OECP Benefits 20% Capital Gains No Yes Quarterly Distribution
Tax 12% preferred yleld &
share in waterfall 80/20
annually up to 20%, or
relnvest for compound
principle after 3 yrs.

Ordinary income taxation

Crdinary Income can be simply defined as the income earned from providing services or the sale of
goods (Inventory). This category includes income earned from interest, wages, rents, royaities and
simflar Income streams. Ordinary income is taxed at different rates depending on the amount of
income received by o taxpayer In a given tax year. In 2012, there cre currently six tax brackets for
taxing ordinary income: 10%, 15%, 25%, 28%, 33%, and 35%. These ordinary iIncome marginal tax
brackets are scheduled to expire at the end of 2012, in 2013, the 10% through 28% tox rates will remain
the same and the top two rates of 33% and 35% will be replaced with higher rates, 36% and 39.6%

respectively.
Capital gain taxation

Capital gains are usually associoted with the sale or exchange of property characterized as capital
assets. The amount of gain Is measured as the difference between the amount received by the
taxpayer on the sale less the original purchase price, adjusted through the dote of the sale {purchase
price plus any improvements less depreclation taken).

The colegory of capital gain taxation is further broken down into long ond short term capitol gains. if o
property Is sold within one year of its purchase, the gain Is characterized as short-term and taxed ot
the same marginal rate as the taxpayer's other ordinary income. Thus, at least for short-term gains, the
tax rates are the same as the toxpayer's ordinary income. On the other hand. if the taxpayer holds the
property for more than one year before selling, the gain Is characterized as long term capital gain ond

is taxed at a favorable long-lerm rate.

tn 2012, the long-term capital galn tax rate ks 15% and this reveris on January 1. 2013 to the previous
long-term rate of 20%. Long-lerm capltal gains, on assets held for over one year, are subject o a lesser
tax rate than short-term capital gains from investments held for less than one year. For more detafls on
capital gain taxes and investment income, see Internal Revenue Service publications 17 and 550, at
www.irs.gov. Optimat Economics Investment retums are categorized as long-term capital gatns,

C4 Benefits Group_001042

App. 0855



Case 3:17-cv-00420-L Document 8-6 Filed 02/14/17 Page 54 of 150 PagelD 928

O F_: CAPITAL PARTNERS

Fund Terms
{as of 10/1/2015)

550k a Unit

3 year commitment

12% contracted yield, paid quarterly
Waterfall profits up to 20%

Senior in the Revenue stream

No Management Fee

Key Features

Annval minimum returns backed by insurance
80/20 Split on waterfall profits

Cnly one unit required 1o Invest

Defined exit strategies

Closely monitored portfolic

Daily maragement of risk/insurance ratio
100% transparency of capture revenue
Potential CapXreturns

Qualifiec & Non-Qualified Funds

Portfolio Management Strategy

* Real Estate

Insured
Liquidity
Assets

Qur portfolio investment strategy
distributes investment funds into
portfolio companies, insured liquidity
assets and stop loss rezl estate 10
achieve a dynamic approach for growth.

OE PorTrouo ANALYsIS - SERIES A

Fund Description

The furd is part of a portfolic of investments of handpicked privately he'd
companies with high growth potential, where the risk is hedgec by insuring
the vieid on the daily revenue of each company within the nortfolic.

Performance Data

Year1 Year 2 Year3
Minimum Performance 12% 12% AT
S1C0,000 investment Growth $112,000 115125,440 75140,493,
Averape Performance 18% 19% 20%
$100,000 investment Growth §118,300 5141,014 $169,780

Performance data represents future performance, which has a 12% insured
minimum vield, regardless of market conditions or individual company
performance. Investment grewth is displayed as a $100,000 inidal
investiment into an OF portiolio reinvested over 3-years without dividend
distribution.

Performance Data

5155780

S1E0.6C0 varpey .
g §115.300 SHLOM 5140493
112,000 $125,440
$126,600 ' Minimum Performane $100,006
Invessrent Growth
280,000
hverage Performance$103,000
$a0.000 Invastment Growth
2
vaarl Year 2 Year3

Investment Philosophy

We beheve that all lives manter and that everyone should have access 1o wesith procucing
entiies, Theough i sok for and provide investors with opporiunities that have beea

le

tracizonally unavatiable or inaccessible. Our investment goal is to finance companies and
individums that have proven success (o drive profit, to grow those relationships and to find
market symmetries within sur porticlio.

W botiove that

souity is a better source of encowment then debt cr arbitrage. And we reach

g withir. 2 harvest model where returns are measured in scale and as 3 non-iinear
funchon so that all companies remain liguid in pursuit of their sutceme.

Within o philosophy risk is not the deciding factor that keeps us out of the market. Qur
partfolio companies undergo an intensive and reveeling architecture process where all lizbilites
ard nabilities are calcalated and understood. With such an in depth measure we can apply our
OERA model ane actually measure our daily risk involved. Threugh the ability to measure we
are able toirsura for our risks. Our strategy allows us to diversify for optimal returs and
revenues ratner then the typical downward dilution of profiles that yields & jower return.

Risk Strategy

While, the surchase of any investment is a speculative endeaver, Optimal Econormics Capita!
Partners LS has a proprietary portiolio mode! that disconnects our investors from the
underlying risk of the assels using insurance modeling techrugues. Much like ar insurance
company that kiows al any given time, the overall risks of the policy pepulation, our OERA
model allows us to have real-time r:s¥ adjusted monitoring of the liguidity in our portfolio
Theso aralytics give OFLCP the ability to proverly adjust fer the price of the liquidity risk inon 2
aear rea-ime basis. Since we can determine the price of the risk, much like insurance
companies, then we can insure for that risk. Therefore, because of the proprietary model,
OECP has the capability to insure the principle plus minimurm yield return to its investors.

(4 Benefits Group_001043

OECP Member of Howard Capizal Holdings,

App. 0856



Case 3:17-cv-00420-L Document 8-6 Filed 02/14/17 Page 55 of 150 PagelD 929

I |CAPITAL PARTNER
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Team Members

Patrick Howard

CEQ, Optimal Economics, RIA

22 years of experience in the techonology and
financial sector, leading voice on the importance of
Austrian Econemics School of thought. Grounded
experience in risk mitigation, long term capital
flows, and market creation for businesses and
investment. Has a love and passion for technology
znd innovation. Chiefly responsible for Capital
Formation efforts, perifolio structure, and deal
execution.

Cristina Cason

Deal Structure and Profitability

Self made entreprensur, trained forensic
stcountant nd profitability specialist, responsible
for all company financial due diligence, capital
projections, and over all fund profitability.

Dovile Soblinskas

Business Development

Experienced project planner and financial
consultant. Focused on efficiency and market
oppartunity for deal flow acquisition. Keyed in on
relationship building for company expansion,
marketing, and investor satisfaction.

Contact

1760 Pacific, Suite 3680
Dalias, "4 75201
(214)437 - 8277

Deviie@oecapitzlpartners.com

The purchase of Units is 2 speculative investment
However, the Compeny is backing the minimum
preferred yield and principal with insurance base
zssets. While this should not be considered &
guarantee, the compazny separates the risk of the
underlying assets, frem the return of the investor
Therefore, there is assurance of the return of
principal anc minimum yield distribution. Each

OroSPLCLVE IWestor 107 The Umits snauld carei oy
reac this Memorandum and all Exhibits hereto.
EACH PROSPECTIVE INVESTOR SHOULD CONSULT
WITH HISFHERATS ATTORNEYS, ACCOUNTANTS
AND BUSINESS ADVISERS PRICR TO MAKING AN
INVESTMENT.

BuioinG STRATEGIC INVESTMENT OPPORTUNITIES
THROUGH THE PROLIFERATION OF
HUMAN CAPITAL, TECHNOLOGY, AND RELATIONSHIPS.

Account Type Avg, Gromth Taxes Appiied Upan  Latly Withdeawal QOptionfor tiquid
Withdrawal Fees inzome
Mamey Marely income Tax g Ve Yoy -
20k e 1oy tes ke Ne
RA tripme Tax Yes ho e
Foed Annily kroine Tox Yes Ko NG
4038 intomg Jax Yes Ha Ne
Lonn N Yey Tes
Nt fords * honQuatified Topits Galm Tax He s Yoy
intame Tae Yes Ho Ko
{apital Gatng T Na Yey ke
Curtery Duntaten 123
prefenedyicd b yviatein
CLCF Brmphins 2% Cagital Gaing Tan 8o Yes waterfa!l 83/20 srreatiyup to
JGH, erreinvest fe worrezend
pragiv'e dfes Ivrs

Qualified pians are designed to offer individuals added tax benefits on top of their regular
retirement plans, such as (RAs. Employers deguct an allowable portion of pretax wages from
the employaes, and the contnibutions and the earnings then grow tax-deferred unti
withdrawal

Non-qualified pians are (hose that zre not eligible for tax-deferral benefits. Consequently,
deducted contributions for nor-qualifisd plans are taxed when income is recognized. This
nenerally refers 1o when empioyees must pay income taxes on benefiis gssociated with their
empinyment Cash, savings, and any funds that are posi-tax.

3 difference between the two nlans is the tax treatmen: of deductions by emr ployers,
here are olher differences A olan must meet several criterie 1o be considered qualified,

Disciosure - Documents pertaining to the plan's framework ano investments must be available
to parocipans upon request.

Coverage - A specified portion of employees, but not ail, must be cevered.

Participation - Emigloyees who meet eligibility reguirements must be permitied to participate.
Yesting - After a specified duration of employment, a pa-ticipant's rights to pensions are
non-forfeitable benefits

Mondiscrimination - Benefits must be nroportionately equal in assignment to all perticipants in

order 1o prevent excessive weighting in favor of higher paid employees.

Glossary of Terms

Debt - mgney thats owed o due.

Guarantee — A surety, surety bord or guaranty, in finance, is a promise by
responsibility for the debt obligaticn of a borrower if that Borrower default
company that provides this promise, is also <nown as a surety or guarantee.

Insured ~ 0 safeguard against loss or damage (Dy buying insurarce). A

OERA - Optimal Ecosysiam Risk Adjuster, a discipline that assesses liquidity risks using ca.culus
and matrix mocels, It applies mathematics and behaviorat economics to analyze and edjust in
real time the financial risks of a defined portfolio.

Portfalio of Investments - A grouping of financial assets including, privately held companies,
stop-loss assets, and other types of secur ties. Portfolios are held directiy by investors and/or
maraged by financial professionals.

Preferred Yield — The initial returns due to the investors prior to any other distributions.
Private Equity — Equity capital that is not quoted on a public exchange. Private equity consists
of investors snd funds that make investiments dircctly into privaic companies or conduct buy-
auts of public companies thal result in & delisting of public equity. Capital for private equity it
raised from retail anc institutional investors, and can be used to ‘und new technologies,
expand working capital within an owned company, make scquisitions, or to strengthen a bal-
ance sheet

Waterfall - & waterfall dist-ibution descrives the methed by which capital is distributed to a
fund's investors as returns cver the oreferred vie'd are realized. It specifies, for examople, that
an investor will receive his or her initial investment plus & preferred return before the geners!
pariners can participate in the profits.

one party to assume
s. The person or

CECP Membper of Howard Capia! Holdings, LLC+ Benefits Group_001044
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CAPITAL PARTNERS

DISTUPTIVE
PRIVATE EQUITY
to

POWER _

U «» (O L,é i 1 Q

we’re here

OE Capital Partners was started in Dallas, Texas as a disruptive
private equity firm. With an active investment team led by

Patrick Howard, Founder & CEO with over 20 years of experience in
technology, solutions consulting, and wealth management,

OE Capital Partners is an impressively aggressive private equity fund
that challenges the assumptions of our current market environment.

OE Capital Partners crafted an integrated approach and solution to open high growth private
markets that were previously unaccessible to the average person. Through our dynamic
portfolio approach and revenue-based funding model we have created wealth engines that
contractually provide double-digit returns. This allows your dollars to grow at the velocity
experienced by most private investment funds with the added benefit of a defined time line.

OE Capital Partners was created from a market need for an alternative to the
unpredictable and volatile public market. Our mission is to change the
predatory nature of the private economy while breaking down the barriers to
entry for the mass affluent. We are the market solution for the demand of
private market capital needed by early stage and high impact companies and
the supply of idle savings of the majority of the US economy.

Key Offerings and Benefits

12% Contracted Return $50,000 Investment Unit
No Management Fee Private Market Growth
3 year commitment Qualified and Non-Qualified Savings
OFFICE: (214) 299 - 8969 S VAR EALPARIn L L0 WWCVIJl %LE%ﬁglsTg{g%%‘T%)E]gé\COM
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OE CAPITAL PARTNERS

Optimal Economics Capital Partners, LLC
2015 Quarter 4 - Portfolio Outlook - Series A

All provided information is strictly confidential and may not be shared with outside or unintended parties.

All projections and anticipated dollars have been generated from company provided data through the modeling system
OERA, intellectual property of OECP, LLC. Yield is the income return on an investment and does not diminish the principle
amount of dollars invested.

The following examples may or may not reflect EXIT strategies for OF Capital Partners. Modeling an exit would depend on
individual contracts, risk factors, and timing of such exits {merger, acquisitions, buyouts) and may be unrelated to the yield
capture. For OF Capital Partners to enter into contract deals the minimum return from a project company must be 1.75X
of initial funding and an exit multiple depending on OECP value added.

Under Contract / Terms Negotiations

Company: Whrzt!
Stage: Contract completed June 2015
Synopsis: A security and location based services developer offering a first 10 market solution for unserved or under-served
markets. Owns a proprietary Muilti-Platform Location (MPL}) tracking technology combining wireless technologies to
provide the most accurate, sensitive and fastest alerting system available. Focused on 3 key markets identified and
research: Chain of Custody security, Utility Trailers/Mid-Range Assets, and inventory Accountability. Initial funding will be
far production launch and back order fulfiliment.

7 Total Funding Amount: $1,000,000

» Minimum Yield: 51,750,000

»  Minimum Program Return: $5,000,000

> Anticipated Return: $10,000,000
Founder Highlight
Jim Nalley, CEO & Founder
Experienced Start up Director & Entrepreneur, 8 yrs as USA Army Captain in Missile Defense, 5 yrs at Alcatel Lucent, youngest senior
director. First start up, Goodman Networks, 2001-2006, took company from zero to $135mm, Emfinders, 2007-2012 sold to Liberty
Mecia, 2014 Whrzt! incept’on, holds multiple patenits
Gary Menees — COO Wireless Veteran, EVP & VP of Sales Fortune 500 company, VP of Business Development, Consultant to CEQ's,
Member of several start up management teams, experience in launching products in the wireless industry.

Company: OneDirect
Stage: Contract completed July 2015
Synopsis: OneDirect is an integrated information technology software that facilitates affinity marketing and sales on a data
driven anzlytics platform. OneDirect is being transitioned to an agnostic sales platform that can onboard products which
are best marketed through affinity or human to human groups with 2 scientific data backend for market research, data
computation, and sales integration. OE Capital Partner will use the OneDirect platform as an additional point of sales
platform for consumer product companies that enter the fund portfolio, Initial funding is for further platform
development and faunch.

» Total Funding Amount: $500,000

»  Minimum Yield: $875,000

»  Minimum Program Return: $1,500,000

» Anticipated Return: $2,500,000
Founder Highlight:
Danny Shannon - Founder and Partner. Danny Shannon brings more than 30 years of experience in start-ups, turn-around, and global
50 companies. From direct sales to managing global sales teams, he has been successful in sefling, motivating and building teams that
strived to succeed in showing customers the value of the products and servicas sold.
Bill Dawkins — Partner. Bill Dawkins work has historicaily centered on economic anaiyses, collaborative consumer-driven brand
strategics, policies, and planning. Mast recently, Bill is working with 3 number of non-profits as well as pursuing taxable economic and
affinity development opportunities across a number of industries. For 30 vears Bill has held increasingly responsible roles in investment
banking, commercial banking, management consulting, construction management, retail/commercial energy management and

k . S
consumer packaged goods C4 Benefits Group_001046
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Potential Companies/ Negotiations:

Company: Athletes Performance Gear

Stage: Contract negotiations/ Attorney review

Synopsis: An inventor that holds a patent on a water bottle technology for runners. Has a creative and sleek prototype
design that solves the problem of uninterrupted hydration while running, training or walking. A creative product with a lot
of demand in a market place is being paired with an electrolyte formula. TV marketing contracts are in place. Potential to
break through as a sporting goods brand name. Initial funding would be for inventory and marketing launch.

Total Funding Amount: 1,500,000

Minimum Yield: $1,125,000

Minimum Program Return: 2,625,000

Anticipated Return: $7,500,000

VVvvyv

Company: Future Products of America
Stage: Contract negotiations/ Attorney review
Synopsis: FPOA is a partnership opportunity between OE Capital Partners and an inventors engineering company to launch
American inventor products into mainstream retail. This is a very lucrative opportunity that was requested by a national
retaller to have access to innovative American products. The brand will launch separate from any retailer commitment and
OE will be the capital force behind the FPoA inventory.

» Under negotiations

» Potentlal is vast

Company Name: Veerlon

Stage: Strategy Planning

Synopsis: An American based technology development team has created a one stop an demand appointment integration
software. The site Is fully functioning and has current subscribers and needs financial backing for further R&D and market
share attainment. Mobil compatible and customizable Veerlon makes your website, soclal media, appointments, and
payments 3l in one place.

Funding Amount: $500,000

Minimum Yield: $875,000

Mintmum Program Return: 1,500,000

Anticipated Return: Not Avallable

VvVVvyvyy
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A Market Comparision

OE Capital Partners Private Equity Public Market
. 5+ years or undetermined time
3-year timeframe n/a
frames
Due diligence looks forward | Due diligence locks backwards . . )
o financial advisor/self
to revenue projections 10 assess assets
No Debt Assumes debt to secure returns n/a
Senior in Revenue Stream Senior Creditor
Open to Qualified Funds Closed to Qualified funds Open to Qualified Funds
Minimum $50k to participate | Minimum $250K to participate n/a
80/20 Split on Waterfall 80/20 split on water profits, n/a
Profits, carried interest carried interest
250k Investment Scenario - 3 year time frame
OE Capital Partners Private Equity Public Market
Low 12% 5% 20% Loss 3rd year
Performance 351,232 289,406 233,280
High 20% 15% 8% S&P Avg.
Performance 432,000 380,219 314,928
Cap X Return
. yes ves no
on Exit
OE Capital Partners, Dallas Tx www.OECapitalPartners.com Contact (214) 432 - 8277

C4 Benefits Group_001048
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CAPITAL PARTNERS

Executive Summary: OE Capital Partners
Whatis OERA?

Optimal Economics Capital Partners is a unique private equity company that invests in
high growth potential companies with a royalty-based finance model without taking on
equity or dilution to a company'’s assets. By being senior in the revenue stream, OE
Capital Partners uses a harvest model to capture a yield from a portfolio company. For
the project company, this type of financial injection shows up as off-balance sheet
finance and therefore does not dilute a company’s weaith nor add debt. This allows a
company to increase their assets and potential for other investments, provides liquidity
to grow their business, and allows full ownership retention of equity.

OE Capital Partners uses a proprictary modeling software OERA, Optimal Ecosystem Risk
Adjustor, that disconnects our investors and portfolio companies from the underlying
risk of the asset. OERA, is a discipline that assesses liquidity risks using calculus and
matrix models, it applies mathematics and behavioral economics to analyze and adjust
in real time the financial risks of a defined portfolio. This tool allows OF Capital Partners
to calculate, gauge and insulate our portfolio from risk. Much like an insurance company
that knows at any given time, the overall risks of the policy population, our OERA model
allows us to have real-time risk adjusted monitoring of the liquidity in our

portfolio. These analytics give OF Capital Partners the ability to properly adjust for the
price of the liquidity risk in on a near real-time basis. Since we can determine the price
of the risk, much like insurance companies, we can insure for that risk. Therefore,
because of our proprietary model, OE Capital Partners has the capability to insure the
principle plus minimum yield return to its investors.

History has show us that almost all wealth in this country has been and is generated by
private companies in our economy. OE Capital Partners was created to bridge the access
gap for people to invest in these private markets. To do this, OF has broken down the
typical barriers to entry for the average citizen. OE Capital Partners has stripped away
the high investment minimum, the uncertainty of time for investment, and the
substantial management fees you would typically find in the private equity space. Using
tools like OERA, portfolio asset allocation, royalty based finance, insurance securities
and on-site management teams, OE Capital Partners drives definition and security to a
previously undefined and unpredictable sector.

OE Capital Partners, Dallas, TX | {214) 432-8277
C4 Benefits Group_001049

App. 0862



Case 3:17-cv-00420-L Document 8-6 Filed 02/14/17

Name: Sub Date: Type:  Account#:  Pay Date: initial $: Current $: Qutstanding$: Return: Rep:
AUSTIN
Charlie Heinzelman 5/82015 RA 2182205 6/15/2015  $287.G00.00 $287,000.00 $0.00 $25.830.00 W™
Sath Shulman 6/3/2015 NG 1008 6/15/2015 50.00 S000 50.00 SO0 v
Suszn Minor 6/28/2015 A 2153152 912015 7800000 STR 0060 50.00 $2,340.00 v
Diana Saenz 77642015 IRA 1637171 10/29/2015 £46,421.77 §46,433.77 $0.00 $2,785.91 W
Diana Sacnz 7/6/2015 ROTHIRA 1637191  11/13/2015 $5,963.13 $5,863.13 $0.00 535778 v
Nichael Saenz 7772015 ROTHIRA  Z153272  9/11/2015 59,000.00 $9,540.00 $0.60 $540.00 v
Clarissa Cuellar 7/20/2015 1RA 2153384 9/11/2015 $84,000.00 $68,520.00 S0.00 51,920.00 v
Felix Cugllar 7/20/2015 A 1637170 /2272035 $24,000 $24,720.00 $0.00 $720.00 Y
Doneld Dubose §/8/2015 IRA 1637136 13/13/2015 53,000 554,550 $0.60 51,590.00 3%
Christing Sam §/28/2015  RA 1637253 10/29/201%  $B1,500 $83,945 $0.00 $2,446.00 b
tAary Mifaire 12/15/2015  NQ 1055 12/31/2015  $50,000.00 $50,000.00 S0.00 $0.00 T
Teery Stevensen 12/8/2016 iRA 1637841 573,000 $73,000.00 $0.00 S0.00 At
Richard Mechler 2/18/2016 1RA 16374932 5225,000.00 5181,000.00 544,000.00 S0.00 Hate
Weidon Reynoids 272472015 1RA 1637862 $255,500.06 $255,500.00 $0.00 £0.00 Ron
Gerald Everman 3/1772016 1RA 1638085 $56,500.00 0 §56,500.00 SO0 Hen
Ann Bvorman 31742616 A 1638088 $55,560.00 ) S55,000.00 S0.00 Ron
$1,3163,884.00  $1,215,809.50  $100,500.00 538,528.88
Name: Date: Type:  Account#:  Pay Date: Initial $: Current §t Outstanding$: Return: Rep:
TAMPA
Phillip Hess 8/24/2015 1RA 1837128 10/2/2015 S300,000 $312,800 50.00 512,800.00 Jax
Mark Rockhold 812872015 IRA 1627172 11/13/2015 $145,000 $149,350 40.00 $4,350,00 Dwill
Brian MacSweenay 9/3/2015 ®A 1637182 10/16/2015 §53,500 $55,105 $0.00 $1,605,00 van
Nichae! Selzer 9/21/2Q15 HA 1637222 10/16/2015 §141,500 $145,745 50.00 54,245.00 Van
James Miller 9/25/72015 RA 1637253 11/6/2015 655,500 557,165 $0.00 $1,665.00 Van
Alicia Cecil 10/1/2015 NQ 1023 10/29/2015 582,941 $85,429 50.60 $2,488.22 Duwill
Adicia Ceci! 10/1/2015 iHA 1637267 11/6/2015 $9,500 $8,785 $0.00 $285.00 Duwill

Page 61 of 150 PagelD 935
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Ken Gacsy 10/1/2015 RA 1637265 12/11/2015 450,000 $50,000 $0.00 50.00 Owilt
Russelt Jaicks 10/1/2015 Roth 1637266 11/13/2015 5212,500 $218,875 50.00 86,375.00 lax
iean Flament 10/15/2015  NQ 1042 11/6/2015 $100,600 $103,000 $0.00 $3,000.00 Dwill
‘ean Fament 16/15/2015  IRA 1637296 12/24/2015 511,500 $11,500 $0.00 50.00 Dawill
Jean Flament 10/15/2015  Roth 1637331 12/24/2015 $23,000 $23,000 $0.00 50.00 Dwiil

cnna Younp: 10/16/2015  IRA 1637352 12/18/2015  $146,500 $146,5C0 50.00 $0.00 Dt
Donna Young 10/16/2015 nNQ 1637458  12/18/2015 828,000 $29,000 $0.00 5000 Dwill

Thomas Wodka 10/17/2015 iRA 1637355 131/20/2015 $447,500 $460,525 S0.00 $13,425.60 Jax
Anthony Decillis 10/18/2015 NG 1034 11/20/2015 $40,132 §41,338 $0.00 51,204 61 Dwill
Anthony Decillis 10/18/2015 {RA 1637337  131/26/201% $10,000 510,000 $0.00 $0.00 Dwill
David Franklin 11/4/2015 1RA 1637412 12/11/201% $49,000 549,000 $0.00 $0.00 Van
Donna Wilson /412015 A 1637411 12/24/201% 554,000 $54,000 $0.00 50.00 Van
lames Grean 12/272015 NQ 1045 1272472015 $100,000 $100,000 $0.00 $0.00 Van
john Kier 12/18/2015 NQ 1065 12/31/2015 583,000 580,000 $0.00 5000 Van
Ronald Brunk 12/18/2015 IRA 1637640  3/24/2016 558,477 558,477 50.00 50.00 Dwilt
Mitch Kamrmeier 12/23/2015 IRA 1637650 1/22/2016 $127.500 5127,500 50.00 50.00 Jax
Vicki Kammeier 12/23/2018 1A 1637649 1/22/2016 $47,500 $47,500 $0.00 50.00 lax
Ted Lander /472015 A 1637514 3 $345,000 $348,000 S0.00 s0.00 Baall
Ted Landen 1472015 Roth 1637515 $208,500 S208,500 0.00 S0.00 Dwilt
iames Green 2/8/2016 NQ 1045 2/18/2016 $100,000 5100,000 $0.00 50.00 Van
Kevin Setlers 2/10/2016 IRA 1637892 581,000 50 $41,000.00 $0.00 Van
David Smith 2/10/2016 IRA 1637893 3/24/2016 $106,500 $106,500 $0.00 $0.00 Dwill
taichaet Demers 2/16/2016 18R 1637894 §74,500 574,500 $0.00 $0.00 Dwilt
Tom Demko 2/16/2016 A 1637915 3/11/2016 540,000 540,000 5000 $0.00 Dyl
Tom Cemko 2/16/2016 Roth 1637916  3/131/2016 512,000 $12,000 $0.00 50.00 vl
Lara Caruso 2/22/2016 1RA 1637937  3/24/2016 $50,000 $50,000 S$0.00 50.00 Jax

Joe Caruso 212272016 IRA 1637938 566,000 566,000 50.00 $0.00 Jax

Paul Napier 3/17/2016 A 1638084 350,000 50 550,000.00 $0.00 van
Sandor Full 3/24/2016 NQ 100,600 £300,000.00 50.00 Dwill

Deborah Smith 3/24/2018 IRA 516,000 $16,000.00 S0.00 Dwill
Francis Scott Butti 3/28/2016 IRA 1638114 $100,000.00 $100,000.00 o} van

App. 0864
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$3.728,050.26  $3,432,493.53  5347,000.00 $51,442.83

Name: Date: Type:  Account i Date: initial $: Current $: Cutstanding$: Return: Rep:
Dallas

Christing Hotne $/15/2015 RA 1837149 10/16/2015 {47,000 869,910 30.00 32,210.00 Horne
Julic Beck 11/16/2015 IRA 1637441 1/8/2016 $181,500 $181,300 50.00 S0.00 Horne
Maorris & Luella Blaylock 11/16/2015 HQ 1038 11/26/2015 575,000 §75,000 50.00 50.00 Horne
Joe Baldwin 3/4/2016 1RA $100,000 S0 $100,000.00 £0.00 Horne
Sharon Greeson 3/28/2016 MG $100,000 S0 $100,000.00 $0.00 Horne

$553,500.00 5356,410.00 $200,000.00 $2,910.00

TOTALS: $5.645,445.16 $5,004,513.48 $647,500.00 $92,881.52

Issued

$4,997,945.16

App. 0865
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Client cancelled after issue

Awaiting remaining check from TPA

Midland has requested transfers
Midland has requested transfer

App. 0866



Case 3:17-cv-00420-L Document 8-6 Filed 02/14/17 Page 65 of 150 PagelD 939

Waiting on 2nd check from grevious TPA

Agent has Midland App
Awaiting Wire

Agent has Midland App
Agent has Midiand App

App. 0867
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DECLARATION OF LARA CARUSO
I, Lara Caruso, hereby declare, pursuant to 28 U.S.C. § 1746, as follows:

1. I have personal knowledge of the matters set forth herein, and if called as a
witness, could and would competently testify hereto under oath.

2. I am 41 years old and live in Land O’ Lakes, Florida.

3. This declaration sets out facts regarding my $50,000 investment in Optimal
Economics Capital Partners, LLC (“OECP”).

4. I do not meet the qualifications of an accredited investor. I did not earn income
that exceeded $200,000 (or $300,000 together with my spouse) in each of the two years prior to
March 2016. I do not have—and as of March 2016 did not have—a net worth exceeding $1
million, either alone or together with my spouse, excluding the value of my primary residence.

5. I first became acquainted with C4 Benefits Group, Inc. (“C4 Benefits™) on
December 31, 2015. My husband and I had been introduced to Jackson Clements, co-owner of
C4 Benefits, by a mutual friend while attending a New Year’s Eve party.

6. In March 2016, Mr. Clements provided me with information relating to an OECP
investment. Exhibit A, is a true and correct copy of the OECP materials provided to me by Mr.
Clements. About the time he gave me this material, Mr. Clements told me that the OECP
investment was guaranteed to yield a 3% quarterly return and that, at the time, the OECP
investments were yielding between 10% to 19% returns annually. In addition, Mr. Clements told
me that I had to open an account at Midland IRA (“Midland”), a Chicago-based self-directed
IRA third-party administrator, to purchase the OECP investment. Mr. Clements provided me
with a Midland IRA application.

7. Midland provided me with a copy of OECP’s private placement memorandum

either before or shortly after I invested.

App. 0870
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8. In March 2016, I rolled over a 401K retirement account through Midland and
used $50,000 of my retirement funds to invest in OECP. Based on information I received from
Mr. Clements, it is my belief that the OECP investment is illiquid for three years and that I
would incur a penalty for withdrawing my funds before the three-year anniversary. I chose to
reinvest my quarterly returns over the three years.

9. Based on the information I received from Mr. Clements, it is my belief that my
invested funds would be used to fund several portfolio companies.

10.  Ireceive quarterly account statements in the mail directly from OECP. Exhibit
B, is a true and correct copy of my October 1, 2016 quarterly account statement mailed to me by
OECP.

11.  According to the OECP materials I received, the money I invested was supposed
to be used by OECP to invest in third-party portfolio companies. If I had learned that OECP
would use my investment for purposes undisclosed to me, then I would not have invested. If I
had learned that my funds would be used to pay other investors, then I would not have invested.

I declare under penalty of perjury that the foregoing is true and correct.

Executed on /&/&[g zg}; z/é .

ara Caruso

App. 0871
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POWER YOUR PORTFOLIO

CAPITAL PARTNERS

. Accredited and
non-accredited investors
7 can participate in the OF
" Capital Partners offering. Itisa
3 year commiiment with a quarterly income

option. IRA and Rollovers can be used to place,

an investment just like cash.. The minimum
participation is $50,000.

OE Capital Partners insures your gains &
principle as a part of our risk mitigation
process. We want to give you access to true

wealth producing engines by contracting 12%.
minimum yearly returns and giving you.access -

to a structuted-process to

without fees

Brought to you by:

The OE investment process is

an objective and calucated

approach to each and every

investment. Our unique process. = Feid
builds a risk mitigation strategy and a
performance plan before any funds are
invested: Our team, along with-an:on the
ground asset manager, keeps close contact
with every company and its progress.

- We are highly selective onthe companies we
- choose toinvest in. We believe that picking

the right asset is a critical factor to success.
We look for specific attributes in the
companies from proven market demand

~ growth potential and overall
invest in the private market

profitability. We build a risk
mitigation process around

“ every project before we fund.

www.c4bg.com
(813) 448-1500

App. 0872



Case 3:17-cv-00420-L Document 8-6 Filed 02/14/17 Page 71 of 150 PagelD 945

CAPITAL PARTNERS

App. 0873

POWER YOUR PORTFOLIO



Case 3:17-cv-00420-L Document 8-6 Filed 02/14/17 Page 72 of 150 PagelD 946

Optimal Economics Capital Partners was born out of the markes
necessity to provide capital for businesses to grow and
expand without the detrimental loss of directional contro!
and the need for individuals to have access to

growth producing entities within our economy.
We see our role as a mutually beneficial ecosystem,
where we all play and we all win.

info@optimaleconomics.net App. 0874
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we’'re here

OE Capital Partners was started in Dallas, Texas as a disruptive
private equity firm. With an active investment team led by

Patrick Howard, Founder & CEO with over 20 years of experience in
technology, solutions consulting, and wealth management,

OE Capital Partners is an impressively aggressive private equity fund
that challenges the assumptions of our current market environment.

OE Capital Partners crafted an integrated approach and solution to open high growth private
markets that were previously unaccessible to the average person. Through our dynamic
portfolio approach and revenue-based funding mode! we have created wealth engines that
contractually provide double-digit returns. This allows your dollars to grow at the velocity
experienced by most private investment funds with the added benefit of a defined time line.

OE Capital Partners was created from a market need for an alternative to the
unpredictable and volatile public market. Our mission is to change the
predatory nature of the private economy while breaking down the barriers to
entry for the mass affluent. We are the market solution for the demand of
private market capital needed by early stage and high impact companies and
the supply of idle savings of the majority of the US economy.

Key Offerings and Benefits

12% Contracted Return $50,000 Investment Unit
No Management Fee Private Market Growth
3 year commitment Qualified and Non-Qualified Savings, 0875

OFFICE: (214) 299 - 8969 DoviiE@OECARITALPARTNERS. CON WWW.OECAPITALPARTNERS.COM
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Executive Summary: OE Capitcl Partners
Whatis OERA?

Optimal Economics Capital Partners is a unique private equity company that invests in
high growth potential companies with a royalty-based finance model without taking on
equity or dilution to a company’s assets. By being senior in the revenue stream, OE
Capital Partners uses a harvest model to capture a yield from a portfolio company. For
the project company, this type of financial injection shows up as off-balance sheet
finance and therefore does not dilute a company’s wealth nor add debt. This allows a
company to increase their assets and potential for other investments, provides liquidity
to grow their business, and allows full ownership retention of equity.

OE Capital Partners uses a proprietary modeling software OERA, Optimal Ecosystem Risk
Adjustor, that disconnects our investors and portfolio companies from the underlying
risk of the asset. OERA, is a discipline that assesses liquidity risks using calculus and
matrix models, it applies mathematics and behavioral economics to analyze and adjust
in real time the financial risks of a defined portfolio. This tool allows OF Capital Partners
to calculate, gauge and insulate our portfolio from risk. Much like an insurance company
that knows at any given time, the overall risks of the policy population, our OERA model
allows us to have real-time risk adjusted monitoring of the liquidity in our

portfolio. These analytics give OE Capital Partners the ability to properly adjust for the
price of the liquidity risk in on a near real-time basis. Since we can determine the price
of the risk, much like insurance companies, we can insure for that risk. Therefore,
because of our proprietary model, OE Capital Partners has the capability to insure the
principle plus minimum vyield return to its investors.

History has show us that almost all wealth in this country has been and is generated by
private companies in our economy. OE Capital Partners was created to bridge the access
gap for people to invest in these private markets. To do this, OF has broken down the
typical barriers to entry for the average citizen. OE Capital Partners has stripped away
the high investment minimum, the uncertainty of time for investment, and the
substantial management fees you would typically find in the private equity space. Using
tools like OERA, portfolio asset allocation, royalty based finance, insurance securities
and on-site management teams, OE Capital Partners drives definition and security to a
previously undefined and unpredictable sector.

OE Capital Partners, Dallas, TX | (214) 43270876
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A Market Comparision

CAPITAL PARTNERS

OE Capital Partners

Private Equity

Public Market

3-year timeframe

Due diligence looks forward
to revenue projections

No Debt

Senior in Revenue Stream
Open to Qualified Funds
Minimum $50k to participate
80/20 Split on Waterfall
Profits, carried interest

5+ years or undetermined time
frames
Due diligence looks backwards
to assess assets

Assumes debt to secure returns

Senior Creditor
Closed to Qualified funds
Minimum $250K to participate
80/20 split on water profits,
carried interest

n/a
financial advisor/self

n/a

Open to Qualified Funds
n/a

n/a

250k Investment Scenario - 3 year time frame

OE Capital Partners

Private Equity

Public Market

Low 12% 5% 20% Loss 3rd year
Performance 351,232 289,406 233,280
High 20% 15% 8% S&P Avg.
Performance 432,000 380,219 314,928

Cap X Return

on Exit yes yes no

OE Capital Partners, Dallas Tx

www.OECapitaiPartners.com Contact (214) 432 - 8277

App. 0877
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PTIMAL

Explanation of Portfolio with Reinvestments

Scenario 1: Assumes only a preferred growth of 12%

| $175,000
$150,000

$125,000

12% Prefreinvested over 3 years

$140,493

$115,360

| $100,000 -7
$75,000 -

$50,000 -—

1$103,000

leQZ‘QS Q47Q1.Q2lQ3;Q4 leQZ Q3 Q4

This is the lowest estimate of the performance of your investment with the Optimal
Economics assurance model. This assumes that you reinvest the 12% preferred yield for the
duration of the investment.

Scenario 2: Assumes regular preferred yield 12%, and addition
6-10% yearly waterfall (conservative)

$175,000
§125,000

 $75,000

12% Pref + Waterfall reinvested over 3 years
$169,780

$150,000 -

] $157,935
; $145,.244

$121,849

1 $100,000 -

$50,000 -

$103,000

' waterfall
Q1 Q2 Q3 04 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 exit

This estimate highlights the performance of your investment with a yearly waterfall, it
contains a 12% growth of the assured investment and averages low, medium and high
performing companies in the portfolio and assumes both dividends are reinvested yearly.

App. 0878
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Portfolio & Internal Outlook
Based on contracted OE Capital Partners Portfolio Companies
2018 Blended Return Rates
35% - 32%
30% -
24%
25% -
20% -
15% - 12%
10% -
5% -
0% ~—- e
Minimum Average Performance High Performance
Performance
Nominal Returns on $50,000
140,000 -
120,000 - 5114,998
100,000 - 595,331
80,000 - 70,246
60,000 -
40,000 -
20,000 -
— Minimum Performance\ Average Performance ‘ High Performance
OE Capital Partners Profit & Loss 2015-2017
| 2015F 2016E 2017E
Sales 51,331,800 $1,800,000 $1,800,000
Total income $1,585,805 54,559,668 $6,169,041
Expenses $503,263 $679,400 $679,400
Net Profit $1,082,542 $3,880,268 $5,489,641

App. 0879
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Optimal Economics Capital Partners, LLC
2015 Quarter 4 — Portfolio Outlook — Series A

All provided information is strictly confidential and may not be shared with outside or unintended parties.

All projections and anticipated dollars have been generated from company provided data through the modeling system
OERA, intellectual property of OECP, LLC. Yield is the income return on an investment and does not diminish the principle
amount of dollars invested.

The following examples may or may not reflect EXIT strategies for OF Capital Partners. Modeling an exit would depend on
individual contracts, risk factors, and timing of such exits {merger, acquisitions, buyouts) and may be unrelated to the yield
capture. For OE Capital Partners to enter into contract deals the minimum return from a project company must be 1.75X
of initial funding and an exit multiple depending on OECP value added.

Under Contract / Terms Negotiations

Company: Whrzt!
Stage: Contract completed June 2015
Synopsis: A security and location based services developer offering a first to market solution for unserved or under-served
markets. Owns a proprietary Multi-Platform Location (MPL} tracking technology combining wireless technologies to
provide the most accurate, sensitive and fastest alerting system available. Focused on 3 key markets identified and
research: Chain of Custody security, Utility Trailers/Mid-Range Assets, and inventory Accountability. Initial funding will be
for production launch and back order fulfiliment.

» Total Funding Amount: $1,000,000

»  Minimum Yield: $1,750,000

7 Minimum Program Return: 55,000,000

» Anticipated Return: $10,000,000
Founder Highlight
Jim Nalley, CEO & Founder
Experienced Start up Director & Entrepreneur, 8 yrs as USA Army Captain in Missile Defense, 5 yrs at Alcate! Lucent, youngest senior
director. First start up, Goodman Networks, 2001-20086, took company from zero to $135mm, Emfinders, 2007-2012 sold to Liberty
Media, 2014 Whrzt! inception, holds multiple patents
Gary Menees - COO Wireless Veteran, EVP & VP of Sales Fortune 500 company, VP of Business Development, Consultant to CEQ’s,
Member of several start up management teams, experience in launching products in the wireless industry.

Company: OneDirect
Stage: Contract completed July 2015
Synopsis: OneDirect is an integrated information technology software that facilitates affinity marketing and sales on a data
driven analytics platform. OneDirect is being transitioned to an agnostic sales platform that can onboard products which
are best marketed through affinity or human to human groups with a scientific data backend for market research, data
computation, and sales integration. OE Capital Partner will use the OneDirect platform as an additional point of sales
platform for consumer product companies that enter the fund portfolio. Initial funding is for further platform
development and launch. -

» Total Funding Amount: $500,000

»  Minimum Yield: $875,000

»  Minimum Program Return: $1,500,000

»  Anticipated Return: $2,500,000
Founder Highlight:
Danny Shannon - Founder and Partner. Danny Shannon brings more than 30 years of experience in start-ups, turn-around, and global

50 companies. From direct sales to managing global sales teams, he has been successful in selling, motivating and building teams that
strived to succeed in showing customers the value of the products and services sold.

Bill Dawkins - Partner. Bill Dawkins work has historically centered on economic analyses, collaborative consumer-driven brand
strategies, policies, and planning. Most recently, Bill is working with a number of non-profits as well as pursuing taxable economic and
affinity development opportunities across a number of industries. For 30 years Bill has held increasingly responsible roles in investment
banking, commercial banking, management consulting, construction management, retail/commercial energy managefpp 20880
consumer packaged goods
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Potential Companies/ Negotiations:

Company: Athietes Performance Gear
tage: Contract negotiations/ Attorney review

, Synopsis: An inventor that holds a patent on a water bottle technology for runners. Has a creative and sleek prototype

design that solves the problem of uninterrupted hydration while running, training or walking. A creative product with a lot
of demand in a market place is being paired with an electrolyte formula. TV marketing contracts are in place. Potential to
break through as a sporting goods brand name. Initial funding would be for inventory and marketing launch.

Total Funding Amount: 1,500,000

Minimum Yield: $1,125,000

Minimum Program Return: 2,625,000

Anticipated Return: $7,500,000

YV VYV VYV

Company: Future Products of America
Stage: Contract negotiations/ Attorney review
Synopsis: FPoA is a partnership opportunity between QOE Capital Partners and an inventors engineering company to launch
American inventor products into mainstream retail. This is a very lucrative opportunity that was requested by a national
retailer to have access to innovative American products. The brand will launch separate from any retailer commitment and
OE will be the capital force behind the FPoA inventory.

» Under negotiations

» Potential is vast

Company Name: Veerlon

Stage: Strategy Planning

Synopsis: An American based technology development team has created a one stop on demand appointment integration
software. The site is fully functioning and has current subscribers and needs financial backing for further R&D and market
share attainment. Mobil compatible and customizable Veerlon makes your website, social media, appointments, and
payments all in one place.

» Funding Amount: $500,000

Minimum Yield: $875,000

Minimum Program Return: 1,500,000

Anticipated Return: Not Available

vV V VY

App. 0881



Case 3:17-cv-00420-L D¢

— |CAPITAL PARTNERS

humnsme

Fund Terms
{as of 10/1/2015)

S50k a Unit
3 year commitment
12% contracted vyield, paid quarterly
Waterfall profits up to 20%
Senior in the Revenue stream
No Management Fee
Key Features

Annual minimum returns backed by insurance
80/20 Split on waterfall profits

Only one unit required to invest

Defined exit strategies

Closely monitored portfolio

Daily management of risk/insurance ratio
100% transparency of capture revenue
Potential CapX returns

Qualified & Non-Qualified Funds

Portfolio Management Strategy

Real Estate

Insured
Liguidity
Assets

Our portfolio investment strategy
distributes investment funds into
portfolio companies, insured liquidity
assets and stop loss real estate to
achieve a dynamic approach for growth.

OE PorTrOLIO ANALYSIS - SERIES A

un Descnptmn

The fund is part of a portfolio of investments of handpicked privately held
companies with high growth potential, where the risk is hedged by insuring
the yield on the daily revenue of each company within the portfolio.

Performance Data

Year 1 Year 2 Year3
Minimum Performance 12% 12% 12%
$100,000 investment Growth $112,000 $125,440 $140,493
Average Performance 18% 19% 20%
$100,000 Investment Growth $118,300 $141,014 $169,780

Performance data represents future performance, which has a 12% insured
minimum vyield, regardless of market conditions or individual company
performance. Investment growth is displayed as a $100,000 initial
investment into an OE portfolio reinvested over 3 years without dividend
distribution.

Performance Data
$169,780
160,000 o s
’ $118,300 5141014 140,493
osmeo B0 .
$120,000 Minimum Performane $100,000
Investment Growth
$80,000 - - rmm—— i
Average Performance$100,000
40,000 [ [ J— Investment Growth
SO s e s vy
Year 1 Year 2 Year3

Investment Philosophy

We believe that all lives matter and that everyone should have access to wealth producing
entities. Through this lens we look for and provide investors with opportunities that have been
traditionally unavailable or inaccessible. Our investment goal is to finance companies and
individuals that have proven success to drive profit, tc grow those relationships and to find
market symmetries within our portfolio.

We believe that equity is a better source of endowment then debt or arbitrage. And we reach
our revenues within a harvest model where returns are measured in scale and as a non-linear
function so that all companies remain liquid in pursuit of their outcome.

Within our philosophy risk is not the deciding factor that keeps us out of the market. Our
portfolio companies undergo an intensive and revealing architecture process where all liabilities
and inabilities are calculated and understood. With such an in depth measure we can apply our
OERA model and actually measure our daily risk involved. Through the ability to measure we
are able to insure for our risks. Our strategy allows us to diversify for optimal return and
revenues rather then the typical downward dilution of profiles that yields a lower return.

Risk Strategy

While, the purchase of any investment is a speculative endeavor, Optimal Economics Capital
Partners LLC has a proprietary portfolio model that disconnects our investors from the
underlying risk of the assets using insurance modeling technigues. Much like an insurance
company that knows at any given time, the overall risks of the policy population, our OERA
model allows us to have real-time risk adjusted manitoring of the liquidity in our portfolio.
These analytics give OECP the ability to properly adjust for the price of the liguidity riskinon a
near real-time basis. Since we can determine the price of the risk, much like insurance
companies, then we can insure for that risk. Therefore, because of the proprietary model,
OECP has the capability to insure the principle plus minimum yield return to its investors.

App. 0882
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Team Members

Patrick Howard

CEOQ, Optimal Economics, RIA

22 years of experience in the techonology and
financial sector, leading voice on the importance of
Austrian Economics School of thought. Grounded
experience in risk mitigation, long term capital
flows, and market creation for businesses and
investment. Has a love and passion for technology
and innovation. Chiefly responsibie for Capital
Formation efforts, portfolio structure, and deal
execution.

Cristina Cason

Deal Structure and Profitability

Self made entrepreneur, trained forensic
accountant and profitability specialist, responsible
for all company financial due diligence, capital
projections, and over all fund profitability.

Dovile Soblinskas

Business Development

Experienced project planner and financial
consultant. Focused on efficiency and market
opportunity for deal flow acquisition. Keyed in on
relationship building for company expansion,
marketing, and investor satisfaction.

Contact

1700 Pacific, Suite 3680
Dallas, TX 75201

{214) 432 -8277
Dovile@oecapitalpartners.com

The purchase of Units is a speculative investment,
However, the Company is backing the minimum
preferred yield and principal with insurance based
assets. While this should not be considered a
guarantee, the company separates the risk of the
underlying assets, from the return of the investor.
Therefore, there is assurance of the return of
principal and minimum yield distribution. Each
prospective investor for the Units should carefully
read this Memorandum and all Exhibits hereto.
EACH PROSPECTIVE INVESTOR SHOULD CONSULT
WITH HIS/HER/ITS ATTORNEYS, ACCOUNTANTS
AND BUSINESS ADVISERS PRIOR TO MAKING AN
INVESTMENT.

BuiLoinG STRATEGIC INVESTMENT OPPORTUNITIES
THROUGH THE PROLIFERATION OF

HUMAN CAPITAL, TECHNOLOGY, AND RELATIONSHIPS.

Taxes Applied Upon  Early Withdrawal Option for

Account Type Avg. Growth Liquid
Withdrawal Fees Income
Money Markets 3% Income Tax No Yes Yes
401K 5% income Tax Yes No Ho
IRA 6-8% tncome Tax Yes No No
Fixed Annuity 3% income Tax Yes No No
4038 4-5% income Tax Yes No Ne
Savings 1.00% None No Yes Yes
Mutual Funds * Non-Qualified 6-8% Capiral Gains Tax No Yes Yes
CDs 1.00% income Tax Yes No No
Real £state 3% Capital Gains Tax No Yes No
Quarterly Distribution 12%
preferred yield & share in
QECP Benefits 20% Capita) Gains Tax No Yes waterfall B0/20 annually up to
20%, or reinvest for compound
principle after 3 yrs.

Qualified plans are designed to offer individuals added tax benefits on top of their regular
retirement plans, such as IRAs. Employers deduct an allowable portion of pretax wages from
the employees, and the contributions and the earnings then grow tax-deferred until
withdrawal.

Non-qualified plans are those that are not eligible for tax-deferral benefits. Consequently,
deducted contributions for non-gualified plans are taxed when income is recognized. This
generally refers to when emplioyees must pay income taxes on benefits associated with their
employment. Cash, savings, and any funds that are post-tax.

The main difference between the two plans is the tax treatment of deductions by employers,
but there are other differences. A pian must meet several criteria to be considered qualified,
including:

Disclosure - Documents pertaining to the plan's framework and investments must be available
to participants upon request.

Coverage - A specified partion of employees, but not all, must be covered.

Participation - Employees who meet eligibility requirements must be permitted to participate.
Vesting - After a specified duration of employment, a participant’s rights to pensions are
non-forfeitable benefits.

Nondiscrimination - Benefits must be proportionately equal in assignment to all participants in
order to prevent excessive weighting in favor of higher paid employees.

Glossary of Terms

Debt — money that is owed or due.
Guarantee — A surety, surety bond or guaranty, in finance, is a promise by one party to assume
responsibility for the debt obligation of a borrower if that borrower defaults. The person or
company that provides this promise, is also known as a surety or guarantee.
Insured — to safeguard against loss or damage (by buying insurance).
OERA — Optimal Ecosystem Risk Adjustor, a discipline that assesses liquidity risks using calculus
and matrix models. It applies mathematics and behavioral economics to analyze and adjust in
real time the financial risks of a defined portfolio.
Portfolio of Investments — A grouping of financial assets including, privately held companies,
stop-loss assets, and other types of securities. Portfolios are held directly by investors and/or
managed by financial professionals.
Preferred Yield — The initial returns due to the investors prior to any other distributions.
Private Equity — Equity capital that is not quoted on a public exchange. Private equity consists
of investors and funds that make investments directly into private companies or conduct buy-
outs of public companies that result in a delisting of public equity. Capital for private equity is
raised from retail and institutional investors, and can be used to fund new technologies,
expand working capital within an owned company, make acquisitions, or to strengthen a bal-
ance sheet.
Waterfall - A waterfall distribution describes the method by which capital is distributed to a
fund's investors as returns over the preferred yield are realized. it specifies, for example, that
an investor will receive his or her initial investment plus a preferred return before the general
partners can participate in the profits.

App. 0883
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OPTIMAL ECONOMICS

Guarantee versus Insure:

How Optimal Economics differs from other private equity and investment products

Private Equity guarantees your return and what does that mean?

A guarantee on your investment in the private equity resembles that of a bond buying on the assets of
the company of choice. The PE firm will do their due diligence and forensic accounting of the chosen
company to determine the value of assets that the company has and will leverage debt on those assets.
The debt in this case secures the asset and pays a dividend much like an interest rate “guaranteeing”
you a yield typically around 5-8%. If the company succeeds or fails you have a guarantee that your yield
will be stable because the asset can always be liquidated to pay the investor terms. Therefore, the
guarantee comes from a debt-leveraging model a typical PE firm takes up. The only caveaton g
guarantee from the Private Equity world is they can liquidate, or sell off, the asset at anytime, essentially
giving you back your money early and not paying you a guaranteed vield for any length of time. Since
you did not lose money there is no downside to them behaving in such a matter but if your goal was to
make money for a defined period of time then it may not meet your ultimate objective of growing your
doliars.

Guarantee: A surety, surety bond or guaranty, in finance, is a promise by one party to assume
responsibility for the debt obligation of a borrower if that borrower defaults. The person or
company that provides this promise, is also known as a surety or guarantee.

Optimal Economics insures your yield and how is that different?

Optimal Economics investment philosophy insures your risk without debt on a company rather
then providing guarantees on your yield. Our due diligence process looks at the company make
up, operational gaps, and liquidity needs of any given project and using a OERA** methodology
calculates the risk and risk factors in any portfolio that we may invest in. By having tangibles our
risk profile we are able to assess the impacts on our portfolio and assign a value to each variance
at any given time. Having a real time layout of the liquidity needed and the risk we are assuming
we can then use market insurance mechanisms to insure principle and preferred vield before any
personal investment dollars are used for debt-leveraging against company assets. Our insured
12% yield then comes from strategy and is unrelated to the actual behavior or outcome of the
portfolio. We use our company capital to shield your money from risk in a defined 3 year fime
frame. By using methodology of insurance that exists in every industry from home applionces to
vehicles we are able to insure your investment dollars and yield without having to take on debt or
liquidating company assets and allow defined time frame where you can plan on a return and
know the value of your money.

Insure: to safeguard against loss or damage (by buying insurance).

*OERA! o discipline that assesses liquidity risks using calculus and matrix models. It
applies mathematics and behavioral economics to analyze and adijust in real time the financial
risks of a defined portfolic. App. 0884
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CAPITAL PARTNERS

Qualified versus Non-Qualified Funds

Acceptable funds and how taxation affects your outcome
Qualified Funds

Qualified plans are designed to offer individuals added tax benefits on top of their reguiar
retirement plans, such as IRAs. Employers deduct an allowable portion of pretax wages from the
employees, and the contributions and the earnings then grow tax-deferred until withdrawal.

Non-qualified

Non-qualified plans are those that are not eligible for tax-deferral benefits. Consequently,
deducted contributions for non-qualified plans are taxed when income is recognized. This
generally refers to when employees must pay income taxes on benefits associated with their
employment

The main difference between the two plans is the tax treatment of deductions by employers, but
there are other differences. A plan must meet several criteria to be considered qualified,
including:

Disclosure - Documents pertaining to the plan’'s framework and investments must be available to
participants upon request.

Coverage - A specified portion of employees, but not all, must be covered.
Participation - Employees who meet eligibility requirements must be permitted to participate.

Vesting - After a specified duration of employment, a participant's rights to pensions are non-
forfeitable benefits.

Nondiscrimination - Benefits must be proportionately equal in assignment to all participants in
order to prevent excessive weighting in favor of higher paid employees.

App. 0885
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Accepftable Investment Accounts

Account Type Avg. Taxes Applied Early Option Liquid
Growth Upon Withdrawal for
Withdrawal Fees Income

Money Markets 3% Income Tax No Yes Yes

401K 5% Income Tax Yes No No

IRA 6-8% Income Tax Yes No No

Fixed Annuity 2-3% Income Tax Yes No No

403B 4-5% Income Tax Yes No No

Savings 1.00% None No Yes Yes

Mutual Funds * Non- Capital Gains

Qualified 6-8% Tax No Yes Yes

CDs 1.00% Income Tax Yes No No

Capital Gains
Real Estate 3-4% Tax No Yes No
OECP Benefits 20% Capital Gains No Yes Quarterly Distribution
Tax 12% preferred yield &
share in waterfall 80/20
annually up to 20%, or
reinvest for compound
principle after 3 yrs.

Ordinary income taxation

Ordinary income can be simply defined as the income earned from providing services or the sale of
goods (inventory). This category includes income earned from interest, wages, rents, royalties and
simitar income streams. Ordinary income is taxed at different rates depending on the amount of
income received by a taxpayer in a given tax year. In 2012, there are currently six tax brackets for
taxing ordinary income: 10%, 15%, 25%, 28%, 33%, and 35%. These ordinary income marginal tax
brackets are scheduled to expire at the end of 2012. In 2013, the 10% through 28% tax rates will remain
the same and the top two rates of 33% and 35% will be replaced with higher rates, 36% and 39.6%
respectively.

Capital gain taxation

Capital gains are usually associated with the sale or exchange of property characterized as capital
assets. The amount of gain is measured as the difference between the amount received by the
taxpayer on the sale less the original purchase price, adjusted through the date of the sale {purchase
price plus any improvements less depreciation taken).

The category of capital gain taxation is further broken down into long and short term capital gains. if a
property is sold within one year of its purchase, the gain is characterized as short-term and taxed at
the same marginal rate as the taxpayers other ordinary income. Thus, at least for short-term gains, the
tax rates are the same as the taxpayer's ordinary income. On the other hand, if the taxpayer holds the
property for more than one year before selling, the gain is characterized as long term capital gain and
is toxed at a favorable long-term rate.

In 2012, the long-term capital gain tax rate is 15% and this reverts on January 1, 2013 to the previous
long-term rate of 20%. Long-term capital gains, on assets held for over one year, are subject to alesser
tax rate than short-term capital gains from investments held for less than one year. For more details on
capital gain taxes and investment income, see Internal Revenue Service publications 17 and 550, at

v irs.gov. Optimal Economics investment returns are categorized as long-term capital gains.

App. 0886
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Index Annuity Rates

Did you know that over 70% of fixed indexed annuities are purchased with a guaranteed
income rider? Or that most FIA owners begin taking income after two years?

We did!

For clients taking income early, these are your Income Annuity options...
Guaranteed Lifetime Income Comparison

ssUE age| 'NCOME COMPANY X COMPANY Y COMPANY Z
ANNUITY
63 0 $5,642 Not Allowed
2 $6,815 $6,360 ! $6,003 ! $6.254
65 0 $5,668 Not Allowed
2 $6,815 $6,612 ) $6,248 l $6,254
67 Q $5,746 Not Allowed
2 $6,931 $6,864 l $6,493 ‘ $6,254
70 0 $6,136 Not Allowed
$7,627 $7.430 } $6,860 ] $6,880

Gusranteed income quote is assuming $100,000 single premium. The table above shows only guaranteed lifetime income. Competitor annuities may
offer rates and festures that may be more favorable. Be sure to compare all matenal features including bonuses, crediting rates, fees, charges and
limitations before recommending one annuity over another.

..OR...

Insured Liquidity

1ssue AGe| "NCOME

63 0 12,000

1t $12,000 + Waterfall
85 0 $12,000

1+ $12,000 + Waterfall
67 0 $12,000

i+ $12,000 + Waterfall
70 ) $12,000

T+ 12,000 + Waterfall

Plus you receive your entire Principal at end of 36" month to reinvest or cash out; your choice!

App. 0887
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Current Interest Rates

CDs: *
3-month CD trends

CcDh

——  1-vear CD S-year CD l-year jumbo S5-vear jumbo MMA

rates
6/10/2015 0.27
6/3/2015 0.27
5/27/2015 0.27
5/20/2015 0.27
5/13/2015 0.27
5/6/2015 0.27
4/29/2015 0.27
4/22/2015 0.27
4/15/2015 0.27
4/8/2015 0.27

* http://www.bankrate.com/finance/cd/current-interest-rates

0.86 0.3
0.86 0.3
0.86 0.3
0.86 03
0.86 03
0.89 0.29
0.88 0.29
0.88 0.29
0.88 0.3
0.88 0.29

Fixed Annuities:

3 Year Rate - 2.00%
4 Year Rate —2.10%
5 Year Rate -~ 3.25%
6 Year Rate —2.90%
7 Year Rate — 3.40%
8 Year Rate — 3.10%
9 Year Rate ~3.25%
10 Year Rate — 3.40%

091
0.91
0.91
0.91
0.9

0.94
0.93
0.93
0.93
0.92

0.09
0.09
0.09
0.09
0.09
0.09
0.09
0.09
0.09
0.09
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Mortgage Rates**:
3-month mortgage trends

Mortgage rates 30-year fixed 15-year fixed 5/1 ARM 30-year jumbo

6/10/2015 4.15 3.39 3.24 4.17
6/3/2015 4.03 3.26 3.18 4.06
512712015 4.0 3.22 3.17 4.07
5/20/2015 4.03 3.23 3.19 4.13
5/1372015 4.01 3.22 3.17 4.09
5/6/2015 3.99 3.17 3.19 4.07
4/29/2015 3.86 3.07 3.11 3.97
4/22/2015 3.79 3.03 3.09 3.92
4/15/2015 3.79 3.03 3.08 39

4/8/2015 3.82 3.04 3.06 3.92

** http://www.bankrate.com/finance/morteages/current-interest-rates

App. 0889
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E CAPITAL PARTNERS

Account Balance

Dotalver L 2o

Larg Curuso
4346 Beaumaris Drive
Laied € Lakes, Florids 34638

GECP-1068
Account Type: Qualified

" Midiand f8A Bervices

TAmows . 8150008

FE ot v sy aptonsions eoparding your asconnt, pless cmbact is o (08 4328257

OE Capital Partners
1700 Pacific Sulte 3680, Dallas TX 75201

Tel. (214) 432 - 8277
www, OECapitalPartners.com App. 0830
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STATE OF TEXAS §

COUNTY OF TRAVIS §

AFFIDAVIT OF PHILLIP FUSELIER

Before me, the undersigned authority, on this day personally appeared Phillip Fuselier, a
person whose identity is known to me. After | administered an oath to him, upon his oath he
said:

1. My name is Phillip Fuselier. | am of sound mind and capable of making this affidavit. The
facts stated in this affidavit are within my personal knowledge and are true and correct.

BACKGROUND AND QUALIFICATIONS

2. | attended and graduated from the Texas State University where | earned a Bachelor’s
Degree in Mass Communication.

3. | am employed as a Financial Examiner with the Enforcement Division of the Texas State
Securities Board (“TSSB”) and | am assigned to the Austin office located at 208 East 10th
Street, Fifth Floor, Austin, Texas 78701. | have been continuously employed in this
capacity from November 12, 2013, to the present.

4. | am responsible for investigating suspected violations of the registration and anti-fraud
provisions of The Securities Act, TEX. REV. STAT. ANN. Art. 581-1 to 581-44 (West 2010
& Supp. 2015). | have analyzed complex financial transactions to determine legal or
other contractual relations by or between the parties, analyzed the source and use of
funds deposited into financial accounts controlled by persons and entities suspected of
violating The Securities Act, and testified about my work as a fact witness in state court.
| have also participated in the drafting and execution of search warrants for evidence of
financial crimes and the interviewing of targets, witnesses, informants, and other
persons who have knowledge of conduct that potentially violates The Securities Act and
the Texas Penal Code.

5. | have prepared and executed this affidavit in connection with my employment with the
TSSB. The methodology described within this affidavit is consistent with my training and
experience.

THE INVESTIGATION

6. In or around February 2016, the TSSB initiated an investigation into Optimal Economics
Capital Partners, LLC (“OE”). The investigation was in response to the communication of

AFFIDAVIT OF PHILLIP FUSELIER PAGE 1
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concerns from Kansas securities regulators regarding OE and their high-yield investment
offerings.

On or around February 25, 2016, operating in an undercover capacity, | made contact
with OE through the OE website, www.oecapitalpartners.com. A true and accurate copy
of the form on OE’s website that | used to make initial contact is attached hereto as
Exhibit 1.

On or around February 25, 2016, | was contacted via electronic mail by Dovile Soblinskas
(“soblinskas”). Soblinskas’ electronic mail signature identified her as the Director of
Business Development for OE. A true and accurate copy of the electronic mail exchange
between myself and Soblinskas is attached hereto as Exhibit 2.

Between February 26, 2016 and March 4, 2016, Soblinskas and | exchanged electronic
mail messages in an attempt to set up a telephone call. See Exhibit 2 at pages TXSSB 2-5.

On or around March 4, 2016, Soblinskas and | spoke via telephone about the investment
offerings from OE. On the telephone call, Soblinskas went over the history of the
company, its principal, Patrick O. Howard (“Howard”), and how OE operates and
generates returns for their investors. A true and accurate recording of the conversation
is attached hereto as Exhibit 3.

On or around March 8, 2016, Soblinskas sent me an electronic mail message containing
two attachments. See Exhibit 2 at pages TXSSB 5-7. The first attachment was a
document titled “Series A Preferred Individual Membership.” A true and accurate copy
of the “Series A Preferred Individual Membership” is attached hereto as Exhibit 4. The
second attachment was a document titled “2016 Quarter 1 — Portfolio Overview.” A true
and accurate copy of the “2016 Quarter 1 — Portfolio Overview” is attached hereto as
Exhibit 5.

On or around March 16, 2016, Soblinskas sent me an electronic mail message containing
three attachments. See Exhibit 2 at pages TXSSB 8-9. The first attachment was a
document titled “Annual Report FY 2015.” A true and accurate copy of the “Annual
Report FY 2015” is attached hereto as Exhibit 6. The second attachment was a
document titled “Subscription Agreement.” A true and
“Subscription Agreement” is attached hereto as Exhibit 7. The third attachment was a
document titled “Partnership Agreement of OF Capital Partners.” A true and accurate
copy of the “Partnership Agreement of OE Capital” is attached hereto as Exhibit 8.

On or about March 18, 2016, Soblinskas sent me an electronic mail message stating that
OE had scheduled an investor event in Austin, Texas on April 5, 2016. See Exhibit 2 at
page TXSSB 9.

AFFIDAVIT OF PHILLIP FUSELIER PAGE 2
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On or about March 24, 2016, Soblinskas sent me an electronic mail message providing
me with the location of the OE investor event in Austin, Texas. See Exhibit 2 at page
TXSSB 10. On or about March 28, 2016, Soblinskas sent another electronic mail message
with an invitation to the OE investor event attached. See Exhibit 2 at pages TXSSB 10-11.
A true and accurate copy of the invitation to the OE event is attached hereto as Exhibit
9.

On or about March 29, 2016, | sent an electronic mail message to Soblinskas informing
her that | would be attending the OE investor event and asking Soblinskas to send me a
copy of OE’s private placement memorandum or a similar document. See Exhibit 2 at
page TXSSB 12. Soblinskas responded via electronic mail message and stated that she
was unable to do so until | had been qualified as an investor. Attached to Soblinskas’
response was an investor suitability questionnaire. See Exhibit 2 at page TXSSB 12. A
true and accurate copy of the “Investor Suitability Questionnaire” is attached hereto as
Exhibit 10.

On or around April 5, 2016, | briefly attended the OE investor event at the Westin Hotel
in Austin, Texas. OE’s principal, Howard, spoke at the investor event. Howard discussed
OE’s “royalty against future revenue” strategy and the strategy’s benefits to investors.

Subsequent to the OE investor event, on or around April 6, 2016 through April 8, 2016,
Soblinskas and | exchanged electronic mail messages where | again requested the OE
private placement memorandum. | also informed Soblinskas that | did not believe that |
was an accredited investor. Soblinskas informed me that OE accepts accredited and
non-accredited investors but that the non-accredited investors need to be suitable and
stated again that | needed to complete the investor suitability questionnaire. See Exhibit
2 at pages TXSSB 13-15.

| was not able to fill out the investor suitability questionnaire in my undercover capacity.
It was at this time that | concluded my undercover investigation. My last contact with OE
and Soblinskas was on or around April 8, 2016.

FURTHER AFFIANT SAYETH NOT.

VI Dl

Phillip Fuselier

AFFIDAVIT OF PHILLIP FUSELIER PAGE 3
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Sworn to and subscribed before me by(P‘(\ \\\(D ?(AS@ \ON on this, the

l day of February, 2017.
At K Vir

Nota y Public i@d for the Stale of Texas
My dommission-€xpires: 03-071-h0l 5

o KATHRYN £ MINER |
Y NOTARY PUBLIC

AFFIDAVIT OF PHILLIP FUSELIER PAGE 4
App. 0894
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™ Gmail |

RE: OE Capital Partners

20 messages

Dovile Soblinskas <Dovileﬁoecapitalpartners.com> Thu, Feb 25, 2016 at 5:34 PM
To:

Hey ,

| received your email inquiry today for our firm, OE Capital Partners, | would love to take the time and go
over our investment offerings with you. For the time being, can you let me know just a little about your
background, what you do and what you are looking for from your investments?

| have time to talk Monday afternoon or Tuesday, please let me know a good time to connect,

Dovile Soblinskas

Director of Business Development

OE Capital Partners
Dovile@oecapitalpartners.com

0. (214) 432 - 8277

d. (214) 299 — 8969

1700 Pacific, Suite 3680, Dallas, TX 75201

From: WordPress [mailto:info@oecapitalpartners.com]
Sent: Thursday, February 25, 2016 11:54 AM

To: Dovile Soblinskas <Dovile@oecapitalpartners.com>
Subject: OE Capital Partners

From:
Email
Phone

Message: Hi, | am interested in getting more information on your high-yield offerings. Please let me know
how to go about doing this via e-mail or phone. Thanks.

This e-mail was sent from a contact form on OE Capital Partners (http://oecapitalpartners.com)

Fri, Feb 26, 2016 at 2:54 PM
o: Dovile Soblinskas <Dovile@oecapitalpartners.com>

Thanks for the quick response. I'm in my mid-30s and have some extra money I'd like to invest in
something with a better return than what I've been getting through the mutual funds within my IRA. | do
accounting/bookkeeping for my family's business, which is a group of retail stores located around Central
and East Texas.

I should have some time on Tuesday morning, if that works for you.

[Quoted text hidden]

App. 0896
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Dovile Soblinskas <Dovile@oecapitalpartners.com> Sat, Feb 27, 2016 at 9:29 AM
To:

-,

| am open Tuesday 10am or 11-1pm. You let me know the best time and | will reach out to you

Is this your best contact ?

prone: I

Very quickly for a reference point, and | am sure that you have looked at the options on our website; OE
Capital Partners is a royalty-against-revenues based VC firm. This allows us a blend of the traditional
Private Equity world, we offer high yield returns and income options for our investors because the royalty
captures allows OE liquidity to pay such a yield.

Our main terms are 12% annual minimum return, with 18.4% annual cap based on portfolio performance, 3

year contract on principle/investment duration with an option to reinvest.). Our minimum investment is
$50,000.

Looking forward to speaking with you about the firm and how we invest.

Dovile Soblinskas

Director of Business Development

OE Capital Partners
Dovile@oecapitalpartners.com

0.(214) 432 — 8277

d. (214) 299 - 8969

1700 Pacific, Suite 3680, Dallas, TX 75201

From:

Sent: Friday, February 26, 2016 2:54 PM

To: Dovile Soblinskas <Dovile@oecapitalpartners.com>
Subject: Re: OE Capital Partners

[Quoted text hidden]

Mon, Feb 29, 2016 at 12:30 PM
o: Dovile soblinskas <Dovile@oecapitalpartners.com>

App. 0897
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Tomorrow (Tues) at 11 should be fine. I'll let you know if that changes for some reason. The number you
have is the one | prefer. Thank you.
[Quoted text hidden]

Tue, Mar 1, 2016 at 3:11 PM
o: Dovile Soblinskas <Dovile@oecapitalpartners.com>

| never received a call from you today. | may have another chance to talk near the end of the week, if you
want to let me know your availability.

Thanks,

[Quoted text hidden]

Dovile Soblinskas <DoviIe%oecapitalpartners.com> Tue, Mar 1, 2016 at 3:32 PM
To:

My apologies! You didn’t confirm a time so | did not add to the calendar.

I can talk Thursday morning or Friday afternoon. Please pick a time and | will call you then.

Dovile Soblinskas

Director of Business Development

OE Capital Partners
Dovile@oecapitalpartners.com

O.(214) 432 - 8277

d. (214) 299 — 8969

1700 Pacific, Suite 3680, Dallas, TX 75201

From:
Sent: Tuesday, March 1, 2016 3:11 PM

[Quoted text hidden]

[Quoted text hidden]

Dovile Soblinskas <Dovile@oecapitalpartners.com> Fri, Mar 4, 2016 at 2:25 PM
To:

-, Just landed from a conference in NYC. Available if you have time to discuss the investment
opportunity.

App. 0898
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Dovile Soblinskas

Director of Business Development
OE Capital Partners
Dovile@oecapitalpartners.com
O.(214) 432 — 8277

d. (214) 299 — 8969

1700 Pacific, Suite 3680, Dallas, TX 75201

From: Dovile Soblinskas

Sent: Tuesday, March 1, 2016 3:32 PM
To:

Subject: RE: OE Capital Partners

My apologies! You didn’t confirm a time so | did not add to the calendar.

I can talk Thursday morning or Friday afternoon. Please pick a time and | will call you then.

Dovile Soblinskas

Director of Business Development

OE Capital Partners
Dovile@oecapitalpartners.com

0.(214) 432 - 8277

d. (214) 299 — 8969

1700 Pacific, Suite 3680, Dallas, TX 75201

From:
Sent: Tuesday, March 1, 2016 3:11 PM

[Quoted text hidden]

[Quoted text hidden]

Dovile Soblinskas <Dovile@oecapitalpartners.com> Tue, Mar 8, 2016 at 2:27 PM
To:
App. 0899
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-'

Please find out pro forma. | do not have the audited financials yet but | do expect them by next week.

I am also including our portfolic outiook.

Since our asset performance manager is in Austin | would be glad to set up a half hour meeting with her if
you are interested in putting a face to the company or we would like you to visit our offices in Dallas if
you are planning a trip here.

Dovile Soblinskas

Director of Business Development

OFE Capital Pariners
Dovile@oecapitalpartners.com

0.(214) 432 - 8277

d. (214) 299 - 8969

1700 Pacific, Suite 3680, Dallas, TX 75201

From: Dovile Soblinskas
Sent: Friday, March 4, 2016 2:25 PM
To:
Subject: RE: OE Capital Partners

-, Just landed from a conference in NYC. Available if you have time to discuss the investment
opportunity.

Dovile Soblinskas

Director of Business Development
OE Capital Partners
Dovile@oecapitalpartners.com
0. (214) 432 - 8277

d. (214) 299 - 8969

1700 Pacific, Suite 3680, Dallas, TX 75201

App. 0900
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From: Dovile Soblinskas

Sent: Tuesday, March 1, 2016 3:32 PM
To:

Subject: RE: OE Capital Partners

My apologies! You didn’t confirm a time so | did not add to the calendar.

| can talk Thursday morning or Friday afternoon. Please pick a time and | will call you then.

Dovile Soblinskas

Director of Business Development
OE Capital Partners
Dovile@oecapitalpartners.com
0. (214) 432 - 8277

d. (214) 299 - 8969

1700 Pacific, Suite 3680, Dallas, TX 75201

From:
Sent: Tuesday, March 1, 2016 3:11 PM
To: Dovile Soblinskas <Dovile@oecapitalpartners.com>

[Quoted text hidden)]

[Quoted text hidden]

2 attachments

«y OE_SeriesA_OE_Venture_1_1_2016.pdf
™ 561K

«7» OE Portfolio Overview.pdf

— 612K

Thu, Mar 10, 2016 at 3:59 PM
0. Dovile Soblinskas <Dovile@oecapitalpartners.com>

Thanks, Dovile! 1 come to the DFW area often so | could certainly come into the office there as things
progress. Please let me know as soon as the financial info becomes available. | believe you also
mentioned you were forwarding a sample contract and/or subscription agreement? 1I'd appreciate it if |
could take a look at that as well in the mean time.

Thanks again,

App. 0901
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[Quoted text hidden]

Dovile Soblinskas <DoviIe%oecapitalpartners.com> Wed, Mar 16, 2016 at 4:08 PM
To:

oy I,

[ wanted to pass along our investment docs and the Annual report for OE Capital Partners. Please
understand the report is not for public distribution and is only sent to suitable and interested investors. In
no way does OE Capital Partners solicit investors but we are providing information to interested investors
like yourself.

2 things; the report is not an audit but a compilation, which really is a check from the CPAs that we are
using our money as directed in our PPM ( Private Placement Memorandum ) and confirms the balances
on all of our bookkeeping.

Secondly, in layman’s terms what the graph of valuables vs. assets means is that if we were to liquidate
today our assets acquire outweigh our liabilities ( funds due back to investors) however, you must
understand that our first contractual liability, repayment of principle, is not for another 2 years so there is
no plan of liquidation in the near future and even though not all of our current portfolio companies are
revenue generating, 3 out of the 4 are currently ahead of schedule of returns.

And lastly! | plan to be in Austin in the last week of March — I am thinking Tuesday. If you like what you
see and want to move forward let me know and we can meet.

lust description of other documents: The partnership is the contractual agreement of you the investor
and us, OE Capital Partners. It states your terms for investment ( 12%, 18.4% annual cap, 3 year term).
The subscription is actually your “purchasing” of the unit and your direction of investment.

Hope this helps and | hope to talk to you soon, please give me a call with any questions.

Dovile Soblinskas

Director of Business Development

OE Capital Partners |
Dovile@oecapitalpartners.com

0.(214) 432 - 8277

d. (214) 299 - 8969

1700 Pacific, Suite 3680, Dallas, TX 75201

App. 0902
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From:
Sent: Thursday, March 10, 2016 3:59 PM

[Quoted text hidden]

[Quoted text hidden]

3 attachments

&~ OE_AnnualReport_2015_with compilation.pdf

=1 1481K

«» Subscription Agreement_Evergreen_2016.pdf
378K

4y Partnership Agreement_OE Ventures 2016.pdf

— 527K
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Fri, Mar 18, 2016 at 12:42 PM

| really appreciate the information. 'l take a lot at it this weekend and let you know if | have any follow-up
questions. If we could meet in Austin, that'd be great. Let's keep in touch to see if our schedules match
up. Still open to coming by your office there. | should be in the area within the next few weeks myself.

[Quoted text hidden]

Dovile Soblinskas <Dovile@oecapitalpartners.com>
To: *

Fri, Mar 18, 2016 at 2:21 PM

Actually- we just scheduled an investor event in Austin on April 5™ 1t will be South Austin so | don’t
know if its convenient. If it is | will forward you the location, | should have it set by Monday. We usually

do a cocktail hour 6:30-8:30 with the presentation promptly at 7:15pm.

If that doesn’t work, | think we can do lunch that day. Let me know if either works and we can meet then.

Dovile Soblinskas

Director of Business Development
OE Capital Partners
Dovile@oecapitalpartners.com
0.(214) 432 - 8277

d. (214) 299 — 8969

1700 Pacific, Suite 3680, Dallas, TX 75201

EXHIBIT 2
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From:
Sent: Friday, March 18, 2016 12:42 PM

[Quoted text hidden]

[Quoted text hidden]

Dovile Soblinskas <DoviIe%oecapitalpartners.com>
To:

Thu, Mar 24, 2016 at 12:11 PM

-, the event will be at the Westin, we ended up setting with a downtown location.

Would you like to join us on April 5™2 I should have an invite by tomorrow.

Dovile Soblinskas

Director of Business Development
OE Capital Partners
Dovile@oecapitalpartners.com
0.(214) 432 - 8277

d. (214) 299 - 8969

1700 Pacific, Suite 3680, Dallas, TX 75201

From: Dovile Soblinskas
Sent: Friday, March 18, 2016 2:21 PM

[Quoted text hidden]

[Quoted text hidden]

Dovile Soblinskas <Dovile@oecapitalpartners.com>
To:

-, didn’t hear back from you. Here is the invitation.

Dovile Soblinskas
Director of Business Development
OE Capital Partners

Dovile@oecapitalpartners.com

EXHIBIT 2
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Mon, Mar 28, 2016 at 9:46 AM
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0. (214) 432 — 8277
d. (214) 299 — 8969
1700 Pacific, Suite 3680, Dallas, TX 75201

From: Dovile Soblinskas
Sent: Thursday, March 24, 2016 12:11 PM
To:
Subject: RE: OE Capital Partners

-, the event will be at the Westin, we ended up setting with a downtown location.

Would you like to join us on April 52 I should have an invite by tomorrow.

Dovile Soblinskas

Director of Business Development
OE Capital Partners
Dovile@oecapitalpartners.com
0.(214) 432 - 8277

d. (214) 299 — 8969

1700 Pacific, Suite 3680, Datias, TX 75201

From: Dovile Soblinskas
Sent: Friday, March 18, 2016 2:21 PM

[Quoted text hidden]

[Quoted text hidden]

OE_April5_WestinAustin_2016.jpg
905K
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IOZ !OVI e !o!'ms!as <!OVI e!goecaplupa! Iners.com>

[ apologize. | should be able to make it. Thanks again!

Tue, Mar 29, 2016 at 12:00 PM

By the way, did you send me a PPM or anything of that nature? Don't believe | got one with the other

information you sent. Would like to look through it, if there's one available.

[Quoted text hidden]

Dovile Soblinskas <DoviIe%oecapitalpartners.com>
To:

Tue, Mar 29, 2016 at 2:42 PM

Hey-, unfortunately, | cannot send you the PPM until you are qualified as an investor on my side.
Here is an investor suitability. If you can fill this out and send it back | will be able to send the PPM or you
can fill it out and bring it with you to the event and if you are comfortable afterwards you can give that to

me and | can follow up with the PPM.

Also, feel free to bring a guest on Tuesday, I look forward to meeting you then.

Dovile Soblinskas

Director of Business Development
OE Capital Partners
Dovile@ocecapitalpartners.com
0. (214) 432 - 8277

d. (214) 299 - 8969

1700 Pacific, Suite 3480, Dallas, TX 75201

From:
Sent: Tuesday, March 29, 2016 12:00 PM

[Quoted text hidden]

[Quoted text hidden]

.:] Investor Suitability Questionnaire.pdf
= 104K

Dovile Soblinskas <Dovile@oecapitalpartners.com>
To:*

-, Ilook forward to meeting you tomorrow.

EXHIBIT 2
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Mon, Apr 4, 2016 at 9:44 AM
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Just a reminder, the valet will be covered, just say OE Capital Partners when you arrive at the Westin
hotel. ‘

Thank you,

Dovile Soblinskas

Director of Business Development
OE Capital Partners
Dovile@cecapitalpartners.com
0.(214) 432 - 8277

d. (214) 299 — 8969

1700 Pacific, Suite 3680, Dallas, TX 75201

From:
Sent: Tuesday, March 29, 2016 12:00 PM

[Quoted text hidden]

[Quoted text hidden]

OE_April5_WestinAustin_2016.jpg
905K
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Dovile Soblinskas <DoviIe%oecaiitaliartners.com> Wed, Apr 6, 2016 at 2:45 PM
To:

vy I

| know you left kind of early last night. Sorry | didn’t get a chance to talk with you in depth. The
conversation actually got into a lot more details on the fund and what our portfolio does so | am sorry
that you did not stay.

Let me know if its something you are still interested in or if its not a good fit for what you are looking for.

App. 0907
EXHIBIT 2

https://mail.google.com/mail/u/... 4/8/2016 3:46:15 PM




Case 3:17-cv-00420-L Document 8-6 Filed 02/14/17 Page 106 of 150 PagelD 980

Dovile Soblinskas

Director of Business Development
OE Capital Partners
Dovile@oecapitalpartners.com
0.(214) 